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In 
Coming Issues: 


A 


Rail 
Receiverships 


Despite the fact that in the last year 
or so numerous laws have been en- 
acted for the primary purpose of 
hastening railroad reorganizations— 
although the speeding up of re- 
organization of other types of cor- 
porate enterprise also was an im- 
portant object—no major railroad 
has been brought out of receivership 
in eight years. With over 40,000 
miles of the country’s railroads in 
the courts, one result has naturally 
been a disappointing market per- 
formance on the part of railroad 
stocks. Getting the rails out of the 
courts would be a long step to- 
ward more satisfactory market per- 
formance by this important group of 
shares. The prospects for lifting re- 
ceiverships and trusteeships is dis- 
cussed in a coming issue. 


v 


The 
Coppers 


Copper metal has been in a com- 
paratively vigorous bull market for 
a number of months. Military de- 
velopments have naturally had some- 
thing to do with the upward trend, 
but of more fundamental importance 
are the improving statistical posi- 
tion of the metal and the growing 
demand for industrial purposes. 
Some companies naturally occupy 
much better positions than others, 
and their shares are to be favored 
by the investor. An analysis now in 
preparation will point out “The Best 
Copper Shares,” and will shortly 
appear under that title. 


v 


Department 
Stores 


The average department store de- 
rives 60 per cent of its annual earn- 
ings during the last half of the year, 
and therefore the current period is 
highly important in determining the 
market status of the members of this 
group of shares. This year is bring- 
ing a number of unusual problems 
to this business, and critical analysis 
must be applied to the glowing re- 
ports now telling of wide sales 
gains being registered. A coming 
article should prove of particular in- 
terest to owners —as well as pros- 
pective purchasers—of this type of 
security. 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, September 30, 1935 


RESOURCES 


Caso anD Due From Banxs. .... . . $ 667,598,265.43 


U. S. GovERNMENT OBLIGATIONS, DIRECT AND FULLY 
GUARANTEED .. . 


STaTE AND MunicipaL SECURITIES 
MATURING WITHIN TWO YEARS 


Orner State AND Municipat SEcuRITIES . . . . 
OrHErR SECURITIES MATURING WITHIN TWO YEARS. . 
FepeRAL Reserve BANK STOCK ..... « 
Oruer Bonps AND SECURITIES . .. 
Loans, Discounts AND BANKERS’ ACCEPTANCES . 


Irems 1n TRANSIT WITH BRANCHES. 2. 
Customers’ ACCEPTANCE LIABILITY . « 


RESERVE FOR CONTINGENCIES . . «© 
RESERVE FOR Taxes, INTEREST, ETC... 


CERTIFIED AND CASHIER'S CHECKS. . . . 
ACCEPTANCES QUTSTANDING . . ... .. e 


Liasitiry as EnDoRSER ON ACCEPTANCES AND 


620,305,385.54 


87,682,279.00 
26,310,816.80 
24,404,989.86 
6,008, 100.00 

100,297,748.05 
613,239,691.62 
39,168,471.41 
4,057,446. 16 
1,980,375.80 
1,062,080.77 
20,407,211.20 
8,018, 190.42 


$2,220,541,052.06 


$ 50,000,000.00 
100,270,000.00 
50,000,000.00 
18,946,651.19 
18,479,500.24 
795,854.13 
1,854,624,740.59 
96,907,351.11 
22,292,031.05 


3,878,283.66 


4,346,640.09" 


$2,220,541,052.06 


United States Government and other securities carried at 
$170,396,896.14 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 


CONTEMPORARY 
C T 
OMMEN eve™~ 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE. 


Charles R. Gay, President, New York 
Stock Exchange: We are putting spe- 
cial stress at this time, upon the de- 
sirability of our members and firms 
making use of the service that is avail- 
able in the secretary’s office. The days 
of simple life for members of our 


fraternity seem to have come to an 
end. In the last several years there 
has been a great increase in the amount 
and type of information a broker must 
possess. 


_ Herbert Hoover: The issue of America 
is not a battle of phrases, but a battle 
between straight and crooked thinking. 
We need a return from muddling to 
sanity and realism. 


Winthrop W. Aldrich, Chairman, 
Chase National Bank: I do not believe 
there will be any general war in Europe 
through the conflict now raging in 
Ethiopia. 


Silas H. Strawn, Former President, 
U. S. Chamber of Commerce: It is 
easier to get Government into debt than 
it is to get it out. 


J. T. Robinson, Senate Democratic 
Leader: Events during the past few 
days demonstrate that a state of war 
exists even though there has been no 
formal declaration. 


Hugh S. Johnson: I don’t give a damn 
what the Board of Aldermen thinks, 
we’re dealing with Federal money now. 


Frank C. Shaughnessy, President, San 
Francisco Stock Exchange: Activity 
on the San Francisco Stock Exchange 
may be regarded as a barometer of 
Pacific Coast business. 


L. A. Downs, President, Illinois Cen- 
tral Railroad: Some people would like 
to create the impression that the matter 
of adequate regulation and taxation of 
the different forms of transportation 
is a private quarrel between the rail- 
roads and other carriers. It is not that 
at all. It is a matter of serving the 
best interests of all the people, and 


everyone ought to be gravely concerned 


about it. 


Henry A. Wallace, Secretary of Agri- 


culture: I am going to do all I can to 


avoid enforcing the potato control law.} 


Frances Perkins, Secretary of Labor: 
Unemployment insurance will within a 
short time considerably lighten the 
burden of caring for the unemployed. 
It will be a vital force working against 
the recurrence of severe depressions in 
the future. 


American Liberty League: The con- 


sumers of the country, who comprise’ 


the entire population, are paying the 
costs of misguided experimentation. 
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TeFINANCIAL WORLD 


OCT. 16, 1935 


The Market Situation 


Shifting of Administration policies with respect to business appears to be 

of more fundamental importance to domestic business and markets than 

Resumption of upward security price trend indi- 
cated for future. 


European disturbance. 


LTHOUGH the newspapers and the various market 
reviews continue to emphasize war developments 
abroad, there still seems no basis for belief that the cur- 
rent militaristic campaigns will prove of more than 
passing importance to the domestic business situation. 
The security markets have always been highly sensi- 
tive to political and economic developments of all kinds, 
regardless of whether such developments held the prob- 
ability of any fundamental effect on conditions here. 
But in the long run, current and prospective corporate 
earnings constitute the factor governing stock price 
trends. In the present instance it is possible that the 
half-year rise in prices which attained its peak last 
month may have carried stocks ahead of the business im- 
provement—some clue to that will be afforded by the 
third quarter earnings reports which will soon be ap- 
pearing in number. But there is no indication that the 
upward trend of business is approaching an end. 


ASHINGTON policies of the past several years 

have seriously harassed general business, and the 
improvement which has been witnessed has been ac- 
complished in the face of political obstacles. But more 
recently there has appeared a new tone to high Ad- 
ministration utterances. The President’s “breathing 
spell” letter has been followed by speeches apparently 
reflecting an intention to woo back business interests— 


for a national election looms next year—and it now 
seems probable that during the next thirteen months 
reform will be thrust in the background and every em- 
phasis placed on recovery. Political destinies are 
largely governed by business conditions, and when busi- 
ness is enjoying a vigorous forward movement it is 
exceedingly difficult for the “‘outs” to defeat the “ins.” 
While it is perhaps too much to expect that a seasonal 
recession in business is to be avoided this year, it does 
seem probable that the decline will be smaller than 
normal for the reason that activity should find im- 
portant support in the increasingly large expenditure 
of relief funds. Looking further ahead, there is very 
good indication that a soldiers’ bonus payment of $2 
billion will be ordered early in the coming session of 
Congress, which should afford added stimulus to the 
spring rise in 1936. Later on the bill for all these 
things will have to be met, but in the meantime busi- 
ness will benefit and this will be reflected in stock prices. 


HUS there is no indication that the longer term 
trend of stock prices has been reversed, and no 
change in investor-policy is called for. Some of the 


best yielding issues are to be found among representa- 
tives of the consumers’ goods group, but for capital ap- 
preciation the best opportunities appear to remain in 
the heavy goods industries. 


TREND OF COMMODITY PRICES 
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The Trend Things 


Business: 

Retail trade appears to be continuing its encouraging 
pace, aided of course by the favorable influences usually 
in evidence at this time of year. Industrial activity 
seems lately to have shown some hesitation, but in- 
dications are that—despite the season of the year—the 
autumn peak has not yet been attained. In the normal 
year general business usually attains its highest level 
some time in October and then declines rather sharply 
during the following three months. But in the present 
instance business will be further stimulated by expendi- 
tures from the Government’s $4.8 billion relief fund, 
with operation of the latter only now getting under way. 
There is no indication that an unhealthy inventory 
situation has been built up, and therefore as long as 
consumption continues to hold up, there seems no reason 
for expecting anything more serious than temporary 
interruptions to the upward business trend. : 


Freight Traffic: 
The decline shown in the September 28 freisht ca 
loading report, which carried the total below that for 
the preceding week as well as that for the same 
week of 1934, resulted entirely from a special circum- 
stance. Little change from the level of the preceding 
week was shown by any traffic classification except coal, 
and this slumped sharply (from 133,234 cars to 62,997 
cars) in reflection of the short lived bituminous strike. 
Merchandise, l.c.]. and miscellaneous freight, which is 
a much better reflector of general business conditions 
than is the total for all classes, actually gained a little 

for the week, 


Rail Earnings: 

Effect of increasing costs of operation is clearly 
apparent in the Class I railroads’ earnings report for 
the first eight months of this year. In that period 
gross rose a little—the increase being about $16 mil- 
lions. But a $66 million increase in operating expenses 
was sufficient to result in a decline of nearly 13 per 
cent in net operating income. Some of the rails appear 
to have long term market possibilities, but it is obvious 
that considerable discrimination on the part of the in- 
vestor is necessary 


Electric Sales: 

Wide gains in power sales over corresponding weeks 
of 1934 continue to be shown by a number of the 
utility companies. Following American P. & L. (which 
is a special case), the best comparison in recent weeks 
has been made by Detroit Edison, gains by that com- 
pany reflecting the greater activity in the country’s 
automobile manufacturing center. Others which have 
been doing better than the average for the country are 
Commonwealth & Southern, with weekly gains of 18 
to 24 per cent; American Water Works, 12 to 31 per 
cent; North American, around 15 per cent, and United 
Gas Improvement, around 13 per cent. Lower rates, of 
course, will prevent the companies from translating 
all of these gains into earnings. 


Air Conditioning: 

Although air conditioning is by no means yet a 
giant industry it is showing wide percentage growth. 
For the first eight months of this year orders booked 
for air conditioning equipment totalled $10.4 million. 
This compares with $8.6 million for the same period 
of 1934 and $4.9 million for the first eight months of 
1933. It is obvious that there exists much room for 
further growth. 
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Capital Market: 

The extent to which the capital financing market 
has been reopened is evident in the figures for the nine 
months. Even the new capital field has improved, cor- 
porate new issues rising (Commercial & Financial 
Chronicle figures) from $135 millions in each of the 
nine month periods of 1933 and 1934 to $230 millions 
for the same period of this year. The most striking 
gains have been shown by refunding, this type of 
corporate financing operation rising from $247 millions 
in the first three quarters of last year to nearly $1.6 
billion this year. This figure constitutes a new high 
record for any similar period for all time. 


News Behind 
the Ticker 


ees market has continued to be dominated by pro- 
fessional activities. Despite rumors of increased 
foreign business to account for the buying of the 
coppers and rails early in the week and, later in the 
oils, houses which are usually well informed aenied 
that there was any unusual amount of buying or sell- 
ing, other than several orders Tuesday, said to be for 
the account of one of the Scottish investment trusts. 
Practically all of the bursts of activity could be traced 
to the various pools—and liquidation was the order of 
the day. One group which helped push Chrysler up 
three points on only a few thousand shares, managed 
to distribute more than five times the amount it pur- 
chased before a like decline. Movements in some of the 
lower priced speculations were also said to be the 
“blow off” and the rumors circulating the Street seem 
to confirm the belief. 

The basis for the gyrations in three of the leading 
trading favorites—Greyhound, U. S. Distributing and 
Climax Molybdenum—is most plausibly explained by 
interests supposed to have an inside track; one hopes 
the narratives are satisfactory to the SEC. It is said 
that the former stock is being boosted because several 
leading railroads are anxious to buy more stock; and 
haven’t yet been able to agree on terms with present 
holders. In order to jog these anxious buyers, the stock 
is to be boosted a bit more and maybe split up further 
to increase the price—and the attractiveness. At least 
that’s the story this week and if it doesn’t sound co- 
herent even after the repetition, perhaps some other 
“saw” might be dusted off. U.S. Distributing is sup- 
posed to be a second Greyhound in respect to corporate 
activities; emulating the market performance of Grey- 
hound on, perhaps, a smaller scale. Less chimerical 
are the flights of rhetoric about Climax Molybdenum, 
probably because the distributing stage is only now 
being reached, but the number of “big” interests who 
are said to be accumulating the stock divided by the 
amount of shares outstanding will certainly result in 


a stockholders’ list of representative American industry,, 


proportions. 

It is difficult not to be rather skeptical about the wealth 
of information about these stocks. Probably the price 
movements have a sound basis; maybe it is only the 
method of boosting the stock that is. suspicious; but 
there is a feeling somewhere that a few years ago there 
was a law passed which was supposed to prevent purely 
speculative manipulation. Or does that only refer to 
transit securities? 
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warfare 


War Clouds 
Over Domestic Trade? 


War threats may temporarily affect markets, 
but trade effects should be of little consequence. 
Of total goods sold to foreigners by U. S., Italy 
buys about 3 per cent—KEthiopia practicall 

nothing. Italian investments here very small. 


HE sharpest decline in stock 

prices recorded in one day’s 
trading since July, 1934, occurred on 
the eve of the Italian advance into 
Ethiopia. Although it may logically 
be argued that, because of its tech- 
nical situation, the market was ripe 
for a reaction in any event, there 
can be no doubt but what the general 
nervousness engendered by the im- 
minence of the outbreak of actual 
provided a_ background 
favorable to a _ selling movement. 
The brief duration of the initial 
decline probably has more than pass- 
ing significance; neverthless, as long 
as war news and war rumors con- 
tinue to monopolize the public’s eyes 
and ears, a certain element of war 
psychology must be counted as a 
trade and market factor. 

Since an important European 
power is now definitely engaged in 
extensive military operations, this 
element of war psychology cannot 
be cavalierly dismissed as the child- 
ish excitement of the uninformed. 
Even though it seems most unlikely 
at the moment that there are going 
to be any consequences of grave im- 
port to the American investor, there 
are aspects of the situation suffi- 
ciently serious to warrant careful 
consideration. The League of 
Nations, for the first time in its 
history, has found that a member 
nation has “resorted to war in dis- 
regard of its convenants,” which 
finding, under Article XVI, auto- 
matically leads to the imposition of 
“sanctions,” which in this instance 
are likely to take the form of an 
economic boycott. 


Five Possibilities 


Since this unprecedented step may 
have far-reaching consequences, it 
may be well to consider all the pos- 
sibilities. There appear to be five, 
of which two would have no material 
repercussions upon the American in- 
vestor, another might leave him un- 
touched but could not be regarded 
as favorable in all of its implications, 
and the other two would have seri- 
ously disrupting effects upon eco- 
nomic conditions all over the world. 
First, Mussolini may be successful 
in his plan for a quick conquest of 
Ethiopia, without meeting any in- 
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superable difficulties raised by “sanc- 
tions” imposed by other powers. 
Second, because of the effect of 
“sanctions” or unexpectedly strong 
resistance by the Ethiopians, the 
Italian conquest may fail. Third, a 
treaty agreement may be reached by 
Italy and Ethiopia, granting Italy 
concessions in the latter country, 
before Italy’s resources are exhausted 
or serious complications with other 
nations arise. Fourth, the Italian- 
Ethiopian conflict may lead directly 
to hostilities among other nations. 
Fifth, even though the actual war- 
fare is localized in Ethiopia, there 
may be political and economic com- 
plications of sufficient importance to 
affect American security markets. 

If either the first or the third pos- 
sibility materializes, the net effects 
upon American trade and markets 
will probably be practically nil. If 
the Italian ambitions in Africa are 
quickly satisfied, the long term re- 
sults might well prove to be of no 
greater importance than those of the 
Japanese invasion of China. If the 
second possibility is in store for the 
Italians, the results for that country 
might prove to be disastrous. Italy’s 
gold reserves and other resources 
would be exhausted, and the country 
might suffer a 
complete economic 
breakdown. This 
might, but would 
not necessarily set 
in motion a train 
of events which 
would have unfor- 
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tunate effects upon world economy. 
But if it did not start a new trend 
toward world deflation, America has 
little to lose. Italian investments in 
American securities have been esti- 
mated as only about $25 million; 
gradual liquidation of these holdings 
would cause scarcely a ripple on the 
surface of the markets. Even 
before the President’s embargo, 
American exports of war materials— 
other than steel scrap—to Italy and 
Ethiopia were negligible. The loss 
of other types of trade with Italy 
in the event of economic bankruptcy 
of that country would be more im- 
portant, but not sufficient to make 
any great dent in this nation’s export 
totals. Even. before hostilities 
started, America’s trade with Italy 
was the smallest in many years. 


War Market? 


In the event that the present situa- 
tion should lead to a major European 
war, the markets of this country 
would feel the effects of a war psy- 
chology having a much more formid- 
able basis than that which now 
exists. The immediate repercussions 
would probably be adverse. But for 
reasons outlined in a recent article 
(FW, Oct. 2, 1935), the American 
exchanges would not be dealt as 
staggering a blow as that which they 
received in 1914, 

The fifth possibility outlined above 
offers the widest field for specula- 
tion. If one wishes, it is possible to 
conjure up a series of events of a 
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most disturbing nature. One sug- 
gestion which has been advanced is 
that the present situation may lead 
to the downfall of the dictatorship 
form of government in Europe which, 
it is argued, could result only in 
Communism in some countries. But 
such contingencies are so far out on 
the fringes of the realm of prob- 
ability that there does not seem to 
be much justification for the Ameri- 
can investor losing any sleep over 
them until the course of events 
points much more accurately in these 
directions. In the meantime, the im- 
proved trend of domestic business 
carries much greater weight than the 
specters of Europe. 

And so far as domestic business is 
concerned, even a prolonged struggle 
between the two present combatants 
would have but little effect on Ameri- 
can business. Our trade with Ethio- 
pia is negligible. Its loss would not 
cause a ripple. Our exports to Italy 
in 1934 amounted to but $65 mil- 
lions, a sum not significant in itself 
and actually amounting to only 3 per 
cent of our total exports of $2.1 bil- 
lions for that year. Thus the conclu- 
sion appears warranted that the 
effect of war on our trade and 
markets is likely to be more psy- 
chological than actual. 


Battle of 


Containers 


N the beer bottle field we have a 

set-up that could give us a ham- 
mer-and-tongs competitive battle. 
Here we have two financially power- 
ful can companies—American and 
Continental—edging into the glass 
field against Owens-Illinois and to a 
lesser extent, Hazel Atlas. In addi- 
tion, the beer bottle field is striated 
with smaller companies. Dramatiz- 
ing the struggle is Piel’s with a non- 
returnable, non-deposit beer bottle, 
squat and funny-looking—resembles 
a sawed off bowling pin. 


Outcome in Doubt 


The outcome is in doubt. But it 
could have important effects. The 
canning companies probably won’t 
lose; they may gain and with them 
will gain the tinplate enterprises, 
such as McKeesport, U. S. Steel and 
National Steel. Machine companies 
all along the line will profit—install- 
ing new equipment for the canning 
companies also for the bottle com- 
panies in their attempt to maintain 
control over the beer container field. 

And even if they lose part of their 
business, the glass companies will 
not suffer entirely. For in manu- 
facturing non-returnable _ bottles, 
they will have constant large replace- 
ment orders; whereas today, with 
beer consumers returning bottles, 
which are refilled, the replacement 
orders are smaller. 
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American Smelting — 


A Stock with Hidden Earnings 


Official report shows $1. 51 per share earned in 


first half. 


But company’s accounting policy 


tends to conceal profits in periods of rising 


prices. 


Earnings could have totalled $3.27 per 


share for six months. 


HE renewed aspect of recovery 

that now characterizes the situa- 
tion of American Smelting & Refining 
is indicated by the half-year earnings 
of $1.51 per share of common, which 
compare with $1.07 per share for the 
first half of 1934. It is also strik- 
ingly attested by the recent action of 
directors in clearing the remaining 
back dividends on the second pre- 
ferred stock (thus placing the com- 
mon in line for dividends early next 
year) and by the redemption on 
October 1 of the $36.4 millions of 
outstanding first mortgage 5s, 1947. 
These bonds have been replaced with 
$25 millions of privately placed first 
4s, 1950, and $4.9 millions borrowed 
from banks on five year serial notes; 
about $6.5 millions was supplied 
from the company’s treasury. The 
savings from this operation will 
amount in the first year to about 
$685,000, the equivalent of 37 cents 
per share of common, 

But further than all this, the com- 
pany’s status was considerably more 
improved during the first half of 
this year than appears superficially 
from the earnings statement. Be- 
cause of the method of handling in- 
ventory accounting the effects of 
rising metal prices upon inventories 
are not reflected in earnings except 
as applied to metal stocks considered 
to be in excess of normal require- 
ments of the business. On these the 
first six months’ profit was $741,000, 
or about 40 cents a share out of the 
$1.51 reported. But by far the 
greater portion of total metal stocks 
constitute the normal requirements 
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of the business and the profit on | 
these was $2.9 millions, which was 
credited to the metal stock reserve in 
the balance sheet and thus excluded 
from earnings. Thus on this one 
count the company could have re- 
ported an additional $1.59 per share 
if it had wished to use a simpler 
inventory accounting method, 

By excluding from earnings the 
fluctuations in normal stock values, 
the company in effect bolsters re- FJ 
ported earnings in periods of declin- 
ing prices and moderates their 
expansion when prices are rising. 
The smoother earnings curve more 
accurately measures the efficiency of 
the enterprise from the operating 
standpoint, but tends to obscure the 
relative status if superficial com- 
parison is made with companies that 
do not have a similar inventory 
procedure. 


Exceptional Item 

Another exceptional item in the 
income statement is the $313,000 
deduction representing the writing 
off of unamortized bond discount and 
expense on the bonds that were 
retired October 1. This item might 
just as logically have been held over 
until the final half-year statement, 
and might equally well have been 
charged off directly to surplus rather 
than out of earnings. This alterna- 
tive treatment would have added 17 
cents a share more to the reported 
earnings, bringing the total profit 
that might legitimately have been 
shown to $3.27 a share, or an annual 
rate of $6.54 per share. Compared 
to this showing the recent price of 
around 52 for the stock seems moder- 
ate indeed. 

While it is impossible to predict 
with any assurance what the final 
profit for 1935 will be, the indica- 
tions of higher metal prices and 
augmented demand that are already 
at hand suggest quite strongly that 
the reported profits will compare 
favorably with the first half and 
that the inventory gains submerged 
in the metal stock reserve account 
will also continue. Although the 
issue is, of course, speculative, at 
present levels it appears to have 
much better than average possibili- 
ties for capital enhancement during 
the coming several years. (Facto- 
graph No. 313, Last B&B October 9.) 
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Transit Unity Trail 
Comes to Final Turn 


City and companies finally get together after a 
parade of unsuccessful mayors; many details to 
be settled despite accord on terms. 


N DECEMBER, 1930, Samuel 

Untermyer, then special counsel 
to the Transit Commission, gave a 
dinner to the press, served canvas- 
back duck, announced his private 
plan for transit unification. It was 
an event in municipal affairs. For 
$489 millions, New York City was to 
take over the rapid transit facilities 
of the Brooklyn-Manhattan Transit 
Corporation, the Interborough Rapid 
Transit Company, the Manhattan 
Railway Company. 

The plan blew up. A ten million 
dollar item kept Mr. Untermyer and 
Gerhard M. Dahl, B.-M. T. chairman, 
apart. When the Transit Commis- 
sion attempted to hold hearings on 
the Untermyer proposal, the com- 
panies refused to appear, asserting 
the hearings would be_ entirely 
theoretical and purposeless. 

Then, unification became “one of 
those things.” Mayor Walker issued 
out from City Hall; McKee stepped 
in; O’Brien succeeded McKee. 
Finally came the Tammany upset. 
LaGuardia, the fusion candidate, was 
elected, took office, and like his 
predecessors began tentative digging 
into unification. Where Walker 
failed, he seems likely to succeed. 
At the outset, he appointed two men 
to handle the problem—Samuel Sea- 
bury and City Chamberlain A. A. 
Berle, Jr. 


Ticklish Business 


Mr. Berle and Mr. Seabury have 
been on and off unification for well 
over a year. It looked as if a defini- 
tive announcement would come mo- 
mentarily several weeks ago. One 
did; but not of the type expected. 
Mr. Berle declared vituperatively 
that the market in transit issues was 
being rigged; that securities were 
selling at prices far beyond what 
the negotiators contemplated paying. 

The New York Stock Exchange in- 
vestigated; found nothing wrong. 
Mr. Berle was satisfied. And now, 
after firm agreements are made re- 
garding the terms to be paid for the 
various properties, the most ticklish 
phase of negotiations will be over. 
And Mr. Seabury will have succeeded 
where Mr. Untermyer failed (Mr. 
Untermyer, be it said, is not entirely 
out of it; he is representing Inter- 
borough and Manhattan stockholders 
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MAYOR LA GUARDIA 
Succeeds Where Walker Failed 


in dealing with the city, though so 
to speak he is on the other side of 
the fence from which he began). 


Two Good Yielding 
Industrial Preferreds 


Settlement on terms, however, is 
not the end. After that, the Board 
of Estimate must approve; after that 
the Transit Commission must hold 
hearings; in between times, the vari- 
ous security holders of the private 
companies must accept. It may even 
be necessary for the State legisla- 
ture to pass a special bill empower- 
ing the proposed Board of Transit 
Control—which will acquire and 
operate the properties—to issue 
totally tax exempt securities. 

And so, it is not fair to conclude 
that it is all over but the signing of 
the final papers. The long, long trail 
is nearing an end. And persons who 
have held transit securities for the 
day when unification might be ac- 


‘complished might continue to hold 


them—unless a rally puts the issue 
out of line with anything they might 
logically be expected to receive under 
the contemplated plan. 


Money Contingency 


Right now, with interest rates low 
and the city’s credit hanging high, 
the time is propitious for a deal. But 
red tape—the bearings, the ratifica- 
tions—may take so long that money 
market conditions may change. That 
is a contingency not aitogether 
likely, but still a contingency. And 
holders of transit securities should 
bear it in mind, 


Where a high degree of conservatism is not 
requisite, a very attractive income may be 
secured in selected medium grade preferreds. 


URTIS PUBLISHING $7 cumula- 

tive preferred, available around 
101, carries back dividends of $8 a 
share. At the indicated net price of 
93, the regular $7 dividend yields 74 
per cent on a basis that is fairly 
well protected by a strong financial 
position, an indicated annual earn- 
ing rate this year of around $8.75 
per share and a favorable trend in 
the company’s business. 

One of the leading magazine pub- 
lishers, its Saturday Evening Post, 
Ladies Home Journal and Country 
Gentleman rank among the largest 
in both circulation and advertising 
lineage. In only two years of the 
depression, 1932 and 1933, did earn- 
ings fall below preferred dividend 
requirements, and the outlook for 
advertising lineage justifies the an- 
ticipation of further earnings gains 
and clearing up of the preferred 
arrears. (Factograph No. 188.) 


IDE WATER Associated Oil 
ranks as one of the major 
integrated units of the industry, 
operating extensively in the eastern 
and west coast territories and own- 
ing important crude reserves in 
California, Texas and the Mid- 
Continent. Unsatisfactory conditions 
in the industry in 1931 and 1932 
resulted in a small accumulation of 
preferred arrears, which have been 
paid in full during the past two 
years in addition to the regular rate. 
The first half of this year yielded 
earnings of $5.38 per share of pre- 
ferred and the record for the year 
should be satisfactory despite the 
unsettlement in recent weeks in the 
California situation. The $6 cumula- 
tive preferred, quoted around 99, 
affords a yield of slightly more than 
6 per cent and is the senior issue of 
the company’s capital structure. 
(Factograph No. 129.) 
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Phillips Petroleum— 


New Process Prospects 


With 84 cents a share earned in the second 

quarter of this year and even more indicated for 

the third, Phillips has been doing better than the 

average showing for the industry. Company’s 
new process has aided profits. 


FTER a deficit in 1931, Phillips 
Petroleum recorded a substan- 
tial reversal to 1934 earnings of 
$1.39 a share, and nearly double 


that amount is in sight for the cur-. 


rent year. During the same time a 
position of relatively deficient work- 
ing capital has been transformed into 
renewed financial strength, enabling 
refunding its bonds with low interest 
loans. Concentration of management 
effort toward rounding out opera- 
tions on a plane of maximum eff- 
ciency has been largely responsible, 
but in the meantime technological 
experimentation and development 
have laid the groundwork for further 
earnings growth of indeterminate 
but nevertheless substantial propor- 
tions. 

Polymerization, as a chemical proc- 
ess for converting light hydrocarbons 
into heavier ones, has been in the 
laboratory and development stages 
for many years. Phillips, however, 
has had a plant in commercial opera- 
tion for several years, and large 
commercial units have now been 
working perfectly for over a year. 
Material expansion of such facilities 
is planned and through ownership of 
the basic patents Phillips will derive 
additional income with the adoption 
of the process by many other oil 
companies under license. 


Flexible Process 


The flexibility of the process in 
its ability to use refinery gases, 
natural gas from gas wells or residue 
gas from natural gasoline plants is 
much in its favor, especially in states 
where natural gas conservation laws 
necessitate constructive use of that 
raw material. Furthermore, the 
process makes a very superior and 
stable gasoline, probably having the 
highest anti-knock value of any 
motor fuel yet manufactured in large 
quantities. Because of the low cost 
of the charging stock of natural gas 
or refinery gases, which have form- 
erly been used as fuel, the cost of the 
polymer gasoline is much below that 
of gasoline made from crude oil. 
And this demonstrated fact is a very 
powerful incentive to widespread 
adoption of the process. 

Although a completely integrated 
unit in the oil industry, Phillips is 
known as the world’s largest pro- 
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of operations in that state. 


New Wells Being Opened 


ducer of natural gasoline and is one 
of the largest producers of natural 
gas. Thus the recent imposition of 
gas conservation legislation in Texas 
has necessitated some readjustment 
The new 


Archer-Daniels-Midland— 


polymerization process will fit well 
into that picture as additional units 
are constructed, but meantime a new 
large pipe line and the connecting of 
a large number of new wells are 
enabling the company to handle the 
situation very nicely. In the long 
run conservation should prove profit- 
able because of a more economical 
utilization of oil and gas resources 
and a longer life of properties. 

Operating in the central portion 
of the country, Phillips has not been 
affected by the unsettled crude oil 
situation in California. Present in- 
dications are good that that trouble 
will remain localized and may be 
satisfactorily adjusted within a 
period of one to three months. 
Consumption of petroleum products 
continues to show gains over last 
year and further expansion is looked 
for in 1936. 


Attractively Priced? 


Since recommended in THE FINAN- 
CIAL WORLD, April 3, 1935, around 
15, the stock has advanced to prac- 
tically double that figure. At 29 the 
issue does not seem unduly high in 
relation to indicated earning power 
and affords further long range specu- 
lative potentialities based upon favor- 
able general conditions in the 
industry over the coming year, the 
company’s strong crude oil position 
and further extension of the use of 
the polymerization process. (Facto- 
graph No. 343. Last B&B Oct. 9.) 


Fair Yield at Reasonable Price 


At recent prices company’s common stock was 
selling for little more than ten times the earnings 


of the latest fiscal year. 


Regular and extra 


dividends afford yield of 414 per cent. 


ARNINGS of Archer-Daniels- 

Midland in the past five fiscal 
years have shown an _ impressive 
recovery. In the fiscal year ended 
June 30, last, net was equal to $4.20 
per share, a record high, comparing 
with $3.81 and $1.79 per share in 
the two earlier fiscal periods, respec- 
tively. Nearly all lines contributed 
to the better showing, which has 
been well maintained in recent 
months, but of particular import- 
ance have been the higher average 
prices of competing oils, stimulating 
the demand for the company’s lin- 
seed and edible oils. 

The prospects of a larger flax crop 
in the Northwest this year also is 
regarded favorably. Since operating 
policy under normal conditions calls 
for purchases being hedged in the 
futures market, price fluctuations in 


the commodity are not important. 
The company still must import a 
sizable proportion of its require- 
ments, paying the tariff, but the 
larger domestic crop should help 
earnings to some extent. 


important Factor 


The production of linseed oil re- 
mains the most important activity, 
and any increase in the demand for 
paint would be of great significance 
under present price conditions. Also 
the feed supply situation has bene- 
fited the sales of linseed cake. Edible 
oil production, including the process- 
ing of soy bean oil, has been some- 
what better, and the company obtains 
a large share of this business. The 
pharmaceutical division is holding its 
own, with profit margins rather 
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large. The potentialities of this new 
line have not as yet been fully ex- 
ploited in the drug products field. 

While it is not likely that the 
company will be favored by as profit- 
able operations of subsidiary Com- 
mander-Larabee in the current fiscal 
period, much will depend upon the 
fate of the processing taxes. At the 
end of the fiscal year, a provision in 
the balance sheet for taxes of $1.4 
million was made, and an adverse 
Supreme Court decision would, there- 
fore be rather important. However, 
the recent balance sheet disclosed 
that inventories were lower by $6.2 
million; notes payable decreased 
$8.9 million. It is understood that 
this money was borrowed to finance 
grain hedges; the profits from the 
transactions are not likely to be 
repeated this year because of the 
differentials in the wheat futures 
markets. On the other hand, the 
demand for storage is better, and 
sales of grains should tend to in- 
crease because of the greater sup- 
plies available. 


Financial Position 


Because of the liquidation of the 
hedge positions and due to the sur- 
plus over dividend requirements, 
Archer-Daniels showed a net in- 
crease in working capital at the end 
of the fiscal year of $1.3 miilion to 
12 million. All of the outstanding 
common and preferred stock of Com- 
mander-Larabee has been acquired 
and substantially all of the bonds 
and notes. The company has no 
funded debt, the sole capital issue 
ranking prior to the 548,458 shares 
of common consisting of 30,860 
shares of 7 per cent preferred, which 
may be retired. The common at cur- 
rent levels, around 45, is selling at 
only 10.7 times recent earnings and 
yields 4.5 per cent from the regular 
annual dividend rate of $1 and extras 
of ‘the same amount. In. view of the 
fact that less than half of earnings 
in the fiscal year recently ended are 
being distributed, a greater liberality 
on the part of the directors would 
not be unexpected. The stock is 
somewhat speculative because of the 
dependence upon the condition of the 
primary markets, but it appears to 
offer interesting prospects—together 
with a fair yield—for longer term 
funds. (Factograph No. 221, Last 
B&B, Sept. 25.) 


Debts and Notes 


Statistics: 

From June, 1932, to July, 1935, 
the Federal debt rose $9.7 billion 

From June, 1932, to July, 1935, 
U. S. note issues rose $9.6 billion. 

Indicating that financing the 
Roosevelt program has been carried 
on by short-term issues. Which 
eventually will have to be funded. 
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Gloomy Outlook 
for German Bonds 


Prospects of resumption of interest on German 


bonds are nebulous. 


Except for the Dawes and 


Young bond issues, no payments are likely to be 
made for some years to come. 


OLDERS of German bonds have 

hung on for several years in the 
hope that sufficient improvement in 
the economic status of that country 
would develop to enable them to get 
out of the issues without a loss—or 
at least with a much smaller loss 
than present prices would necessi- 
tate. A new survey of the situation 
has uncovered little basis for 
optimism concerning the reasonably 
near term future. A representative 
of THE FINANCIAL WORLD recently 
questioned leaders of German finance 
connected with the administration of 
the Reich’s Central Bank and with 
one of the largest commercial bank- 
ing institutions. The frank answers 
were almost unanimously to the 
effect that for the next several years 
(four to five, as specified by one 
authority) foreign holders of Ger- 
man bonds should expect nothing in 
the way of resumption of interest 
service with the exception, of course, 
of the Dawes and Young bonds, 
which are in a class by themselves. 
If and when service is resumed, the 
investors are expected to consent to 
a substantial reduction of interest 
rates as well as in principal. 

This attitude is the logical con- 
sequence of the Nazi doctrine of re- 
pudiating anything connected with 
reparations. It is contended that all 
the foreign exchange obtained by the 
flotation of these bonds has been ab- 
sorbed by reparation payments. Re- 
placement by increase of exports has 
become impossible because of the re- 
fusal of foreign countries to take 
German goods in sufficient quantities 


Still the Important Influence in the 
German Fiscal Situation 


to permit the accumulation of 
foreign exchange reserves. What 
foreign credits have accrued to Ger- 
many have been used wholly for the 
importation of foodstuffs and raw 
materials necessary to keep its in- 
dustry going and to complete the 
ambitious program of rearmament. 

The needs for raw materials— 
especially for rearmament — remain 
tremendous and for the next several 
years practically nothing will be left 
for long term debt service. This is 
probably the last item Germany will 
consider in connection with its com- 
plicated foreign exchange problem, 
and then only when it becomes the 
conditio sine qua non for new foreign 
credits. 

Hopes that an early downfall of 
the Hitler government will effect a 
change in the German bond situation 
are unfounded because the present 
government apparently sits firmly in 
the saddle and furthermore an over- 
throw of the Nazi régime would by 
itself offer no assurance of improve- 
ment in the Reich’s foreign credit 
situation. 


Emergency Situation? 


The artificial foreign exchange 
position of the German mark (which 
is maintained only by the most 
rigorous control) is considered even 
by the Reichsbank as an emergency 
situation. Sooner or later an adjust- 
ment to other currencies will become 
necessary, which means a reduction 
of the value of the mark whereby the 
burden of Germany’s foreign debt is 
automatically increased and resump- 
tion of debt service made _in- 
creasingly difficult. Depreciation of 
the Reichsmark appears unavoidable 
because of Germany’s financial 
policies, which have already caused 
a tremendous internal credit infla- 
tion and an increase of the total 
public debt to about 40 billion marks. 

Thus, with the exception of the 
Dawes and Young issues, no pay- 
ments on Germany’s external bonds 
can be expected for a number of 
years. And no more than is neces- 
sary will probably be paid on those ~ 
two loans. Hence, incentive for con- 
tinued retention of German bonds is 
lacking, and transfer to _ selected 
American equities would place one in 
a position more quickly to recoup at 
least a portion of indicated losses. 
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Bank Earnings Maintained 
‘in Third Quarter 


Few important changes in recent statements, 
but most of the larger metropolitan institutions 
managed to cover current dividend require- 


ments. 


HE current batch of bank state- 

ments as of the end of Septem- 
ber shed little new light on the earn- 
ings trend but, on the whole, the 
results are not unencouraging. Of 
course, some of the institutions have 
been able to include special and non- 
recurring profits from the sale of 
Government bonds or other invest- 
ments as a means of bolstering in- 
come. The extent to which such 
profits have played a part in recent 
earnings is not, however, susceptible 
of analysis because of the manner 
in which the statements of condition 
are reported. 


Incomplete Data 


It is of course regrettable that 
the holders of bank stocks are not 
given a more complete picture of the 
operating trends. The summary 
method of detailing statements, leav- 
ing only the annual stockholders’ 
meeting for a few remarks by the 
chairman of the board on conditions 
peculiar to the institution certainly 
is not in keeping with the trend 
toward more complete information 
now pursued by almost every other 
type of business enterprise. Uni- 
form bookkeeping, and detailed in- 
come statements are policies which 
should be adopted by the banks. The 
stockholders are entitled to know 
more about bank operations than is 
possible at present. 

Due to the lack of adequate earn- 
ings information, conjectures as to 
the permanence of existing dividend 
rates are rather idle. It would ap- 


Earnings gains still in future. 


s-Gendreau 


Bank Deposits Continue to Mount 


pear that the deflation of assets by 
write-offs has, however, reached peak 
proportions and that recoveries now 
should be possible, particularly be- 
cause of higher security prices which 
have lifted many collateral loans 
once again above water. Other bene- 
fits should later be obtained from 
greater stock market activity, once a 
larger portion of the trading is 
financed by bank credit. Reopening 
of the market for new capital financ- 
ing should be quite helpful, because 
of the greater time needed to dis- 
tribute the issues, necessitating bank 
accommodations. Refunding issues 
have not generally increased the 
demand for bank credit. Flotations 


HIGH LIGHTS OF METROPOLITAN BANK STATEMENTS 


—~Earned per Share, After Adjustments-—— Book Value-—— Net Write- Curr. Annual = Curr. 
—Qu. to Sept. 30— —9Mos.toSept.30— Sept. 29, Dec. 31, offs per Share Mkt. Dividend Yield 
BANE: 1935 1934 1935 1934 1935 1934 1930-1934 Price Rate % 
Bank of New York $6.61 $7.95 $18.05 $17.99 $279.18 $274.48 $107.33 415 $14.00 3.4 
Bankers Trust.... 0.70 0.79 2.72 2.28 35.52 35.15 13.81 56 2.00 3.6 
Central Hanover... ‘1.51 1.50 4.52 4.54 79.10 78.58 37.93 106 4.00 3.8 
0.51 0.36 1.48 1.55 22.87 22.29 31.89 29 1.40 48 
Chemical......... 0.89 0.25 2.10 1.88 34.80 34.30 5.82 46 1.80 3.9 
Corn Exchange... 0.90 0.80 2.25 2.52 42.20 41.80 27.55 55 3.00 5.5 
Guaranty Trust... 2.48 4.67 8.23 15.09 296.22 296.81 51.28 265 12.00 4.5 
Irving Trust. ..... 0.17 0.26 0.59 0.79 21.60 21.54 7.24 14 0.60 4.3 
Manufacturers... 0.25 0.25 0.75 0.75 126.25 26.25 13.43 30 1.00 3.5 
National City... . . 0.29 0.38 1.46 1.47 22.97 22.82 20.51 28 1.00 3.6 
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of this character are more easily and 
more quickly distributed, and in 
many instances involve only an ex- 
change of certificates. New issues 
are usually longer on dealers’ shelves, 
and banks thereby benefit from the 
extension of credit necessary to 
carry them until fully sold. 

Surveying all known factors in the 
situation, with deposits at, or close 
to, record levels, moderate optimism 
toward the longer term outlook re- 
mains justified. The free use of 
demand deposits (i.e. non payment of 
interest thereon) creates a_sub- 
stantial leverage which could result 
in considerable earnings gains on 
only a relatively small increase in 
credit demand. The continued ease 
in money rates is certain eventually 
to “take hold.” Business progress 
this year and increasing confidence 
in the future have, and will continue 
to have, a stimulating effect on 
forward planning by industry. In 
addition, many of the institutions 
should eventually recover a signi- 
ficant portion of the assets which 
have been written off entirely during 
the depression. These potential re- 
coveries may of course be regarded 
as hidden (although non-recurring) 
earning power. 


Hold Bank Stocks? 


Any increase in borrowing will 


» probably continue at a slow pace 


over the next few months or so, but 
for longer term retention such issues 
as Bankers, Chase, Corn Exchange, 
Guaranty, Manufacturers and City 
appear reasonably priced at current 
levels for longer term holding. 


Another Little Job 


for the Supreme Court 


EGAL Fact: The Federal Gov- 

ernment cannot tax a State with- 

out the State’s assent; that goes for 
county, city and township. 

Legal Question: Can a County tax 
a Federal agency? 

A good many persons would like 
to know the answer. In particular, 
Assessor Clark of Cook County, 
Illinois; likewise officials of the Re- 
construction Finance Corporation. 

Issue: Mr. Clark wants to levy 
personal property taxes on $100 mil- 
lions of Chicago bank stocks (pre- 
ferred) owned by the RFC. The 
RFC, anything but cordial to the 
notion, will fight it. 

Amount at stake: $2.5 millions 
in taxes. But it’s not the money; 
it’s the principle of the thing. Other 
counties might copy. 

And so, to the Supreme Court, it 
will go. 
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Four Utilities Variously 
Affected by the P. U. Act 


American Water Works & Electric, Columbia 

Gas & Electric, United Light & Power and 

Utilities Power & Light have different problems; 

first two appear to be fairly well situated to 
make readjustments. 


NE of these days, the Securities 

& Exchange Commission is go- 
ing to start mulling—that is assum- 
ing the Public Utility Act of 1935 
is not declared unconstitutional. 
And, mulling is no easy matter. 

The SEC is charged with the 
responsibility of sorting out public 
utility holding companies. Its re- 
sponsibility is three-fold: to the 
general public, to consumers, to in- 
vestors. It must determine which 
holding companies are economically 
desirable, which holding companies 
are not economically desirable. So 
then, when it starts mulling, the 
question to be mulled will be: 

Is, or is not, a particular holding 
company productive of economies, 
which benefit (a) the general, overall 
public (b) consumers, (c) investors? 


Geographical Contiguity 

If it confines itself to that ques- 
tion, American Water Works & 
Electric Company, Inc., and Columbia 
Gas & Electric Corporation ought to 
come out of the mulling without 
mishap. If, however the SEC 
stresses geographical contiguity, 
some adjustments by the two enter- 
prises will probably be necessary. 


AMERICAN WATER WORKS & ELEC- 
TRIC’S activities are wide flung as 
well as various—from electric facili- 
ties in Pennsylvania to orchard lands 
on the Pacific Coast. Its water 
operations, however, are not directly 
affected by the new law; and the 
act grants the SEC discretion with 
respect to activities of holding com- 
panies not immediately concerned 
with electricity and gas. 

Electric and gas activities of the 
system are concentrated in the West 
Penn Electric Company; in addition 
it owns traction and bus properties. 
The water properties, not involved by 
the legislation specifically, cover a 
large periphery. Inasmuch as the 
electric and gas operations are in one 
unit and are carried on in fairly 
contiguous areas—Ohio, Pennsyl- 
vania, West Virginia, Maryland and 
northern Virginia—it is presumable 
that the company will be able to 
satisfy the Commission that impor- 
tant changes in its physical structure 
are unnecessary. 
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From an earnings standpoint, re- 
cent results have not been entirely 
favorable. In the 12 months ended 
August 31, 1935, net income was 
equal to 99 cents a share as com- 
pared with $1.16 in the preceding 12 
months. Encouraging, however, is 
that earnings in August, 1935, were 
much better than August, 1934, or 
July, 1935. Thus, the downtrend by 
now may be reversed. 

Based on ten times earnings, the 
common stock would figure to be 
worth $10 a share; on 12 times earn- 
ings, $12 a share. If, however, the 
recent tendency toward earnings ex- 
pansion prevails, the value of the 
equity should also expand, and the 
common stock—as a speculation in 
the public utility industry over the 
long term—does not appear to be 
overvalued around 15. 


COLUMBIA GAS & ELECTRIC’S prop- 
erties are adjacent in the sense that 
they are interconnected, largely by 
natural gas pipelines. Capital struc- 
ture is simple and the management 
has been successful in coordinating 
operations to produce economies. 
Activities are in six major group- 
ings: Cincinnati, Dayton and 
Columbus, Ohio; Charleston, West 
Virginia; Pittsburgh, Pa., and Bing- 
hamton, N. Y. 

Directors recently declared a cash 
dividend of 20 cents and indicated 
that they would consider payment of 


Douglas-Gendreau 


Utilities: High Tension in the Clouds 


_ capitalize at $3.12 a share. 


another dividend in six months. 
Although this is by no means con- 
clusive that affairs of the company 
are definitely improved, it is to be 
interpreted as favorable, notwith- 
standing the earnings comedown in 
the 12 months ended June 30, 1935, 
when net was equal to 26 cents a 
share, versus 47 cents a share in the 
preceding 12 months. 

Using the ten times earnings as a 
base, Columbia Gas & Electric com- 
mon would be worth $2.60; using 12 
times earnings, the equity would 
But as 
a stake in the expanding natural gas 
industry, the stock has always sold 
at a price discounting prospects. 
With that in mind, although not 
undervalued, the common might be 
retained largely on a_ speculative 
basis around current levels of 13. 


Scattered Utilities 


Whereas American Water Works & 
Electric and Columbia Gas & Electric 
appear to be in a good position to 
withstand and make readjustments 
to the new legislation, United Light 
& Power Company and Utilities 
Power & Light Corporation seem to 
be particularly vulnerable. Both 
holding companies have widely 
scattered properties, intermediate 
holding companies and complicated 
capital structures. 


UNITED LIGHT & POWER has not 
paid dividends on its $6 cumulative 
convertible preferred stock since 1932 
and unless earnings undergo sharp 
improvement, it is improbable that 
dividends will be resumed in the near 
future. In 1934, the company cov- 
ered fixed charges only 1.05 times 
as compared with 1.08 times in 1933. 
Earnings amounted to only $1.64 a 
share on the preferred, and to a 
deficit of 75 cents a share on the 
common; indicating that the equity 
value of the common depends en- 
tirely on (1) favorable treatment of 
the company by the SEC, which is 
optimistic, and (2) substantial im- 
provement in earnings, which has 
been indicated to some extent by 
preliminary reports so far this year. 
Even so, however, neither the pre- 
ferred or common appears to be 
attractive at recent levels of 12 and 
2 respectively. 


UTILITIES POWER & LIGHT, on a 
consolidated basis, failed to cover its 
fixed charges in the 12 months ended 
June 30. As a holding company 
with a complicated structure the fate 
of this enterprise depends upon how 
much discretion the SEC exercises. 
Generally speaking, the company’s 
securities can hardly be regarded as 
suitable for retention or purchase by 
the investor who desires to be moder- 
ately conservative—particularly be- 
cause there appear to be better 
opportunities elsewhere. 
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American Encaustic Tiling Company (Ltd.) 


ON May, 1935, company filed a petition 
for reorganization under Section 77B of 
the amended bankruptcy act. The Federal 
Court, New York, continued the company in 
possession of its assets in the reorganization proceedings. 
Company is one of the largest tile manufacturing enter- 
prises in the world, manufacturing wall and floor tile in 
virtually all colors and geometrical designs. 

Management has been severely handicapped in recent 
years by the sharp decline in building during the depression. 

Simple capital structure. No bonds; no preferred stock; 
288,348 shares of common stock (no par). 

Unsatisfactory financial position. Net working capital 
deficit December 31, 1934, 
AMERICAN ENCAUSTIC TILING $109,338; cash, $41,000; due 
from Reconstruction Finance 
Corporation on note, $119,000. 
my Note payable to R.F.C. (se- 
co cured) $250,000. Book value 
sx] of common, $2.57 per share. 
8 No dividends have been paid 
ssf On common stock since March 
1927 1928 1929 1930 1931 1932 1933 1934 31, 1931, when 95 cents a 
share was disbursed. On pre- 
ferred shares, issued in March, 
1927, and retired in June, 
1928, regular payments were made. 

Earnings depend on the building industry. Substantial 
improvement in small home construction or renovation 
would be a help, but use of tiles in commercial construction 
is the basic requirement of the company. 

Common stock’s status is naturally uncertain as long as 
reorganization proceedings are in progress. Appraisal 
Rating: D. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


No. 529 


Pree Ronge 


20 


Earned per share 


Deticit per share 


Adjusted to 2-for-1 split-up 
in February, 1959 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.64 D$0.62 D$0.50 D$0.76 D$0.54 D$0.44 D$0.85 $0.20 D$0.36 


Callahan Zinc-Lead Company 


PRINCIPAL properties are located in 
three groups of claims in the state of 
Idaho. They carry medium and low grade 
zine and lead-silver ores. Also owns or con- 
trols several other small properties of similar character in 
Idaho and some gold bearing claims in Colorado and 
Montana. Mining and milling operations were stopped 
early in 1931 and subsequently development and explora- 
tion also ceased. Efforts to secure new financing have so 
far been unavailing. Production in 1930 was 949,000 pounds 
of lead and 43,000 ounces of silver. 

Management has been unable to overcome the handicaps 
of low prices and lean ores. 

Capital structure very sim- 
ple. No bonds; no preferred 
stock; 745,518 shares of $1 par 
common stock. 

Financial 


No. 530 


CALLAHAN ZINC . LEAD 


Price Ronge 


position weak. 


on ea 


Net working capital deficit eaten —s.20 

December 381, 1934, $79,446; ero 

cash and marketable securities Deficit per shave 

$5,669. Working capital ratio: 1927 1928 1929 1930 1931 1932 1933 1934 

0.13-to-1. Book value $5.58 

per share. Par value changed from $10 to $1 
in May, 1934 


Poor dividend record. No 
payments since 1920. 

Company’s gold bearing claims in Colorado and Montana 
might be developed if new funds for the purpose could be 
secured. Further increases in lead and zine prices might 
enable the raising of new capital for reopening the old 
properties, but in the meantime the deficiency of working 
capital precludes the exploration work that might result in 
the discovery of new ore reserves. 

As representative of a dormant enterprise the stock has 
held little market interest. 

Appraisal Rating: D. . 

Comparative interim earnings statements not available. 
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Electric Boat Company 


OMPANY is engaged chiefly in the 
construction of submarine torpedo boats, 


No. 531 | which are sold to the United States and for. 


eign governments. The boats are constructed 
under its patents and under the supervision of its own 
technical staff either by sub-contractors or in its own 
plants. Also manufactures motor boats, propelling engines 
and a large amount of the interior equipment for boats. 
Organized in 1925, succeeding the Submarine Boat Cor- 
poration. 

Management is able and experienced. 

Simple capital structure. No bonds; no preferred stock; 
748,532 shares of capital stock ($3 par). 

Suitable financial position. 
Net working capital, December 
31, 1934, $2.2 millions; cash, 


ELECTRIC BOAT 


“4 $790,000; receivables $499,000; 
10 rice Benge inventories, $1.2 million. Work- 
= «| ing capital ratio: 6.9-to-1. 


Book value of capital stock, 
$7.21 per share. 

No dividends have been paid 
on capital stock since company 
was incorporated. 

Earnings of the company 
depend entirely on volume of 
business obtained from governments. Recent threats of 
war in Europe have tended to promote inquiries among 
governments for submarines and underwater equipment 
and have stimulated statesmen to propose larger defense 
funds. This undoubtedly would increase company’s busi- 
ness. U. S. Government’s expansion of naval appropria- 
tions has resulted in heavier than usual orders for sub- 
marines in the last few years. 

Capital stock is essentially a “war” issue and operations 
except for government orders would be negligible in peace 
time. Appraisal Rating: C. 

Earnings are reported only once a year. 


Z Earned per share ca 
Deficit per share 


2 
1927 1928 1929 1930 1931 1932 1933 1934 


Par value changed from no par 
to $3 in June, 1932 


Wm. Filene’s Sons, Incorporated 


OPERATES two department stores in 
Boston and ten branches in New Eng- 


me. Toe land. Units distribute a diversified line of 


merchandise, specializing in ready-to-wear 
clothing. Federated Department Stores owns approxi- 
mately 66.47 per cent of the capital stock of the company. 

Management has been long identified with the business. 

Good capital structure. . No parent company funded debt, 
although there are $1.5 million subsidiary real estate 
mortgages; 45,203 shares 6} per cent cumulative preferred 
stock ($100 par); and 500,000 shares of no par common. 

Strong financial position. Net working capital January 
31, 1935, $10 millions; cash and equivalent, $4.9 millions. 
Working capital ratio: 10.7- 
to-1. Book value of common, 
$19.39 per share. 125 

Dividends paid on common 
uninterruptedly since 1931 al- [50 Puce Honor 
though at varying rates. 
Present annual rate, 80 cents y 
regularly and 40 cents extra. Y 

Although sales volume has 4 va 
been fairly well maintained, 
increased competition has re- 
duced profit margins in recent 
years. Company enjoys a fa- 
vorable trade standing, however, and the affiliation with 
Federated Department Stores provides a means of inter- 
change of managerial ideas and should facilitate efforts 
to restore some of the earning power of the late 1920’s. 
Gradual retirement of preferred shares has improved the 
equity position of the common. 

The stock is rather inactively traded, because of the small 
minority floating supply, but price movements tend to 
comform with general purchasing power. Appraisal Rating 
of Common: C+. Publishes earnings only once a year. 
Fiscal years end January 31. 
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WM. FILENE'S SONS 


Earnings for fiscal years ended 
January 31, one year later 
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Louisville & Nashville Railroad Company 


OPERATES a railroad system of over 
5,000 miles, mainly in Kentucky, Ten- 
nessee and Alabama. Main line extends 
from Cincinnati to New Orleans; branches 
extend to Atlanta, St. Louis, Memphis, Pensacola and other 
oints. 
' Enjoys very good management; directorate interlocked 
with that of Atlantic Coast Line, which controls the L. & N. 
through ownership of 51 per cent of its capital stock. 
Capitalization not very well balanced as between bonds 
and stock, but is conservative in relation to traffic density. 
Bonds, $225.9 millions; no preferred stock; 1,170,000 shares 
of $100 par capital stock. 


No. 533 


Very strong financial posi- 


v R tion. Net working capital as of 
ny RR June 30, 1935, $21.9 millions; 
ji cash, $16.9 millions. Working 
capital ratio: 3.6-to-1. Book 
ri value of stock, $171.95 per 

Earned per share $10 share. 
$5 Relatively good dividend 
Defict per shove s| record. No payments in 1933, 


share in 1934. Distributions 
currently vary with earnings; 
$2.50 per share paid in 1935. 

Road is primarily an industrial carrier, bituminous coal 
accounting for about 60 per cent of total tonnage. Its 
future depends mainly upon business trends in urban cen- 
ters in the South and Middle West. 

Stock is not of highest investment grade, but the com- 
pany’s outstanding financial position and relatively good 
earnings record suggest that its investment status should 
improve. 

Appraisal Rating: B+. ; 

Operating statements issued monthly; complete financial 
reports only once a year. 


Atlantic Coast Line owns 51 
per cent of outstanding stock 


Kelsey-Hayes Wheel Company 


ONE of the largest manufacturers of au- 
tomobile wheels; also produces brakes, 
— drums, hubs, rims, flanges, nuts and 
olts. 

Company has good management which has achieved 
considerable success in solving the serious financial prob- 
lems which arose in the depression years. 

Capitalization somewhat top-heavy. Bonds, $6.4 millions; 
290,285 shares; $1.50 convertible class A stock ($1 par); 
217,982 shares class B common stock ($1 par). 

Fairly good financial position. Net working capital as 
of December 31, 1934, $2.6 millions; cash, $948,280. Work- 
ing capital ratio: 3.2-to-1. Book value of A stock, $22.95 
per share. 

No dividends on either the 
class A or the class B stock of 
present company, which was [% 
organized in January, 1933, a 
successor to Kelsey-Hayes |} | 
Wheel Corporation. 

Company supplies part of 
wheel requirements of several 
but 

ord an evrolet business 
is by far the most important. 
Kelsey- Hayes makes about 
half of the wheels used by these two large volume manu- 
facturers. Wheel output constitutes about 75 per cent of 
total; the rest is in brake drums, hubs, etc. 

Both A and B stocks will continue in a highly speculative 
position until funded debt can be retired out of earnings. 
Appraisal Rating of Class B Stock: C. 


No. 534 


IKELSEY - HAYES WHEEL (CLASS “8'} 
75 


(Predecessor Co. 


Price Ronge 


oly 


BZ Z Eomed share 
Deficit per shore $3 


RECENT QUARTERLY EARNINGS PER SHARE OF CLASS B STOCK: 
1934 

Mar. 31 June 30 Sept. 30 Dee. 31 

$0.06 


1935 
Mar. 31 June 30 


1933 
Sept. 30 Dee. 31 3 
$0.79 D$0.67 D$0.32 $1.00 $1.24 


D$0.14 D$1.97 


Pittsburgh United Corporation 


UCCESSOR to Oil Well Supply Company, 

when latter sold business and assets to 
U. S. Steel in 1930. Since then has been 
virtually a holding company for the 108,402 
shares of U. S. Steel common stock received from the sale. 
As such it has had no significant income since U. S. Steel 
omitted common dividends in 1932. 

The management is committed to engage in no new busi- 
ness and to assume no new obligations prior to April, 1937. 

Simple capital structure. No bonds; 58,212 shares of 7 
eper cent cumulative preferred ($100 par); 389,963 shares 
common ($25 par). 

Due to unusual status of the company financial position 
has not the same significance as in most enterprises. Prin- 
cipal liability comprises se- 
cured loans of about $1.1 mil- 


No. 535 


PITTSBURGH UNITED 


se lion. Tax reserve and accrued 
4 interest stood at $44,000 at 
2 1 the close of 1934. Cash was 
. $3,448. Net asset value of the 
toes sf preferred with Steel at market 
(about $39 a share) was 
Delica shove sf $52.86 per share. 


ceived no dividends. Last 
preferred payment was in No- 
vember, 1931. Preferred ar- 
rears as of November 1, 1935, $28.00 per share. 

Future realization of Pittsburgh United stockholders 
depends upon future trends in U. S. Steel. 

Both preferred and common are essentially long term 
speculations on U. S. Steel common stock. 

Appraisal Rating of Common: D+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Earnings based on dividend and 
interest income 


1931 1932 1934——-- —1935— 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 
$0.26 Nil D$0.64 D$0.36 D$0.64 D$0.61 D$0.64 D$0.62 D$0.60 


Third Avenue Railway Company 


OMPANY operates trolley and bus lines 
in Manhattan, the Bronx and the south- 
ern part of Westchester. System is one of 
the largest surface railways in the country. 
Recent emphasis has been placed upon bus operations, and 
bus revenues have been assuming a more and more im- 
portant role in gross revenues. 
Management has been efficient in reducing expenses in 
order to offset a persistent decline in traffic on trolley lines. 
Fair capital structure. Funded debt, $49.5 millions, in- 
cluding $22.2 millions adjustment mortgage income 5s (on 
which interest is payable when earned and declared); no 
preferred stock; 165,900 shares of capital stock ($100 par). 
Strong financial position. 
Net working capital, June 30, 
1935, $3.6 millions; cash, $1.3 


No. 536 


THIRD AVENUE RAILWAY 


million; miscellaneous invest- “oth 
ments, $2.2 millions. Working |” ne 
capital ratio: 4.7-to-1. Book 


value of capital stock, $74.71 s4 


Earmed per share 
per share. 
Currently company is pay- 
ing 23 per cent interest 4927 1928 1929 1930 1931 1932 1933 1934 
annually on income bonds. 


Price range for calendar year; 


Accumulated adjustment bond earnings for years to June 30 


interest, as of June 30, 
amounted te $10.9 millions. No dividerds on capital stock 
‘since October, 1916, when $1 a share was paid. 

Gross volume of passengers carried has been in a down- 
trend for several years. Temporarily, the decline was 
checked with the recovery from the depression. In an effort 
to counteract the drop in gross revenues, management has 
equipped its trolleys for one-man operation. 

Capital stock is remote from earnings in view of ac- 
cumulated income interest. Appraisal Rating: D+. 

Earnings are reported monthly. Fiscal year ends June 30. 


537—Atlas Tack 
538—Consolidated Laundries 
539—Fidelity-Phenix 


540—Missouri-Kansas-Texas 
541—Oppenheim, Collins 


542—Spicer Manufacturing 
543—Standard Oil of Kansas 
544—Wheeling Steel 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 
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this action the Government is op- 


.{. posed on the specious ground that the 


Act has not yet become operative. 
This is an attitude directly the re- 
verse of the protestation of these 


“me same Government attorneys that they 


PEAKING of raw deals, there is 

the sample of the shake-out in the 
local traction shares not long ago in 
response to A. A. Berle’s charge that 
their market prices had been rigged 
beyond anything the city was likely 
to pay. Berle went even so far as to 
demand an investigation by the 
Stock Exchange—or else, he hinted, 
he would call the Securities Com- 
mission’s attention to this manipu- 
lation. 

As I pointed out then, the upward 
swing in these securities was caused 
by no other factor than that they 
were undervalued in the light of the 
impending transit unification plan. 


And this supposition has now been 


authoritatively confirmed. Conse- 
quently Berle’s tactless squawk has 
resulted in substantial loss to those 
investors who allowed themselves to 
be frightened by it; and if they view 
it as a raw deal they hardly can be 
blamed. Officials who have it in 
their power to influence public opin- 
ion should cultivate the habit of 
silence unless sure of their facts. 
It is a trait that is golden. 


Early 
Test 

Another utility that does not know 
whether it is standing on its feet or 
its head under the Public Utility 
Act is the American States Public 
Service Corporation. That company 
has been in the hands of receivers 
for several years but trustees of the 
court had recently worked out a 


reorganization plan. This the 
Wheeler-Rayburn bill has now 
knocked into a cocked hat. If this 


law is held to be constitutional, the 
reorganization plan then will have 
to be completely revamped, placing 
upon the company’s security holders 
additional financial burdens and also 
forcing the sale on a ruinous basis 
of those properties that are not 
geographically closely knitted to- 
gether. The company has appealed to 
the courts for an early ruling on 
the Act’s constitutionality. Against 
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would like to see the question of con- 
stitutionality quickly decided. For- 
tunately, here is a situation that 
provides the utility industry an op- 
portunity to force an early decision 
in the lower courts so it can quickly 
be brought before the Supreme Court 
for final adjudication. Without this 
case it may well be that an interval 
of eighteen months would elapse be- 
fore any determination could be 
reached as to just where the utility 
industry stands under this new and 
problematical legislation. 


Touching 
Uncle Sam 

In the textile trade reports are 
current that some of the big New 
England mills are on the point of 
seeking some large loans from the 
RFC in order to offset the drain on 
their earnings made by the process- 
ing tax. And why not? If the 
Government, in order to help out the 
producer, saddles this industry with 
an impost, it should not grant its 
generosity to the one and deny it to 
the other. Such action could well be 
labeled unfair favoritism. 

From the standpoint of credit 
risk, textile mills can be graded as 
high as many of the debtors now 
on the books of the RFC. If these 
loans are granted then we will see 
another performance of going 
around in a circle with no one really 
getting anywhere and the taxpayer 
ultimately paying the bill. What the 
mills lose through the processing 
tax they will make up with money 
advanced by the Government in form 
of loans. Uncle Sam cannot play the 
angel without being touched on all 
sides. 


Resists 
Snooping 


In Chicago a battle royal is being 


waged between Uncle Sam’s snoopers 


and the American Federation of In- 
vestors, whose head is the fighting 
Dr. Hugh S. Magill. Apparently the 
doughty doctor incurred the Raw 
Dealers’ displeasure by the vigorous 
fight he made for holders of utility 
securities when the Wheeler-Ray- 
burn bill was under consideration. 


From that moment he was on the 
spot. Their long range dachshunds 
were immediately put on the scent 
to find out if they could whether his 
organization was not having its 
palms greased by the chief villain 
in the so-called plot to block the Gov- 
ernment—the sinister utilities. 

But this was merely a suspicion 
which the Federal sleuths now wish 
to confirm through the correspond- 
ence passing between the Associa- 
tion and its members. A fishing ex- 
pedition, nothing else, to which the 
Doctor stoutly refuses to submit, 
standing on constitutional 
rights. I admire the Doctor for his 
upright combativeness. Let the 
courts decide whether an _ individ- 
ual’s private correspondence can be 
jerked out of his files at the behest 
of a Government official. It is time 
to find out how far snooping can be 
carried within the law. 


Another Czsar 
Brags 

Once before the world heard from 
another dictator that frantic appeal 
to his people that a black injustice 
was being done to them by taking 
from them their place in the sun; 
and that place in the end proved ob- 
livion instead of sunlight. Again 
that cry was heard pouring from the 
lips of Mussolini. Italy’s place in 
the sun was the baked plains of 
Ethiopia, from which neither the 
League of Nations nor three great 
European powers could keep him. 
His legions have already started their 
attack and the world wonders where 
it will all end, since it has not for- 
gotten the tragic culmination of the 
last attempt of a power to defy world 
opinion. I] Duce may think he can 
override financial and economic sanc- 
tions, but even if victorious he will 
find his victory a Pyrrhic one. And 
in defeat his temple of worldly fame 
will be but an empty house. 

While he enacts the role of a 
Cesar at home, in the eyes of the 
rest of the world he is but playing 
the réle of a bully browbeating a 


-pigmy. His battle is not one of high 


principles but as he openly and arro- 
gantly declares a campaign for booty, 
of which he claims he was deprived 
when the Treaty of Versailles was 
signed. Fortunately, our President 
has forcibly declared that such for- 


eign entanglements we must and 


shall avoid. We must keep our feet 
clear of such mire. 
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The Technical Position 


of the Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD’S opinion concerning probable 


market movements. 


They are written solely for those 


interested in the technician’s study of stock prices. 


At 33.28 the Dow 
Jones rail average 
is still a long way from reconfirming 
the present major trend, which 
would require a penetration of 56.54, 
or the bull peak established in July, 
1933. From April until the middle 
of September, the rails were in gear 
with the industrials. On July 17 it 
was Observed that the action of the 
rails reflected at least momentary 
confidence of a more healthy recovery 
in business, but that on the other 
hand it was yet too early to attach 
much significance to the action of 
the group in synchronizing more 
closely with the industrials. While 
the rails continued an upward course, 
they failed to penetrate the Decem- 
ber, 1934, minor top of 37.96 by 
turning over at 37.25 last September 
11, followed immediately by a reces- 
sion which terminated at 32.54, 
demonstrating a considerable degree 
of weakness not minimized by the 
accompanying decline in the indus- 
trial average. 

In viewing the movements of the 
averages over the past 12 months, 
the noticeable inability of the rails 
to show any progress during the 
period in question in the face of 
improved carloadings, increased busi- 
ness activity and higher industral 
stock prices, cannot be viewed as a 
good omen as to the relatively near 
term future for the rail group from 
a fundamental standpoint. This ac- 
tion may be discounting further 
trouble ahead. 

Despite the absence of any en- 
couragement from the rails, the per- 
formance of this average does not in 
itself justify assuming—on the basis 
of the Dow theory—that a change in 
the major trend is imminent. The 
primary bull market would not be 


Primary Trend 


considered terminated until the in- 
dustrials suffer a set-back carrying 
prices below the October, 1933, sup- 
port point of 83.64. 


d During the past 

22 market ses- 
sions both the rails and the indus- 
trials have followed an irregular 
downward trend. In the descent, the 
industrials found at least temporary 
support above the August 28 close 
of 126.61, while the rails in their 
characteristically weak manner broke 
through the August level and are 
now hovering around 33.00, at which 
point some resistance to further 
liquidation may be met. 

This break in the rail average 
represents a half bear signal from 
an intermediate standpoint. The 
move in question has not as yet, 
however, been confirmed by the in- 
dustrials and as long as this average 
fails to break the 126.61 support 
point on volume, there would not be 
sufficient grounds for assuming that 
the averages are definitely in a sec- 
ondary downtrend. 

In the September 25 comment on 
the intermediate trend, it was men- 
tioned that the recent rise in both 
averages on reduced volume was not 
convincing. It was also remarked 
that should the rails and industrials 
fail to better the last highs of 37.25 
and 134.01, on the present move, 
there would be reason to believe that 
an intermediate downtrend is in the 
making. The rally in the rails and 
industrials was_ short-lived and 
terminated at 35.32 and 131.92, 
respectively, followed by a short but 
sharp recession. Thus far relatively 
strong support has been witnessed 
in the industrial group. 

If the industrials fail shortly to 
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CASH OR MARGIN ACCOUNTS 
Accepted on a conservative basis 
We offer our facilities in 


STOCKS — BONDS 
COMMODITIES 


Margin Requirements and Trading 
Data furnished on request 


Your Inquiries Invited 


HENRY ZUCKERMAN & Co. 


Members 
New York Stock Exchange 
New York Curb Exchange ( Assoc.) 
Chicago Board of Trade 
Commodity Exchange, Inc. 


| 52 Broadway, WN. Y. Dighy 4-2990 


United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 


Our Current Market Letter 
discusses prospects of 


Alloy Steel 


Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request. 


Cash or Margin Accounts 


Inquiries Invited 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leadiny exchanges 


60 Beaver St. New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Adjust Your Investments 
To the International Outlook 


N the past two months the international situation has become 
increasingly important. Its weight as an investment factor 
has increased manyfold. It has caused European in- 
vestors to liquidate their investments, and they are switch- 
ing their funds into American issues. A new tide of gold 

is flowing into this country as a result. 


It is important, therefore, to adjust your present pro- 
gram and portfolio to the international outlook, and this must 
be accomplished without reducing your participation in purely 
domestic situations. This calls for careful consideration of 
every move, and correct appraisal of every issue you already 
hold in order to avoid unnecessary sacrifices or unwise purchases. 
You cannot move too cautiously—but don’t confuse caution 
with slow motion. One can act promptly, yet with all due cau- 
tion—or move slowly, yet into increasing danger. 


Prompt Action + Expert Decision 


HE Financial World Research Bureau advisory service 

combines prompt action with expert decision. Its nominal 
fee is an essential business expense, since there are now so few 
sources of dependable information and suggestion because of 
the limitations imposed by the Securities Act. 


Whatever your problem—income, market appreciation, the 
investment of funds, or the recovery of principal—you will 
find our procedure so flexible that it can be adapted 
exactly to your needs. You merely register with us , GB) 
the complete list of your securities and follow the in- 
dividually selected recommendations as they come to 
you through personal, direct correspondence. We keep an up- 
to-the-minute transcript of your portfolio before us at all times 
and know just how to guide you in every situation. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one 
fifth of 1 per cent of the value. There are no other charges. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street 


explain (without obligation to 

me) how your personal supervisory 
service would assist me to build up my 
capital and increase my income. I enclose 
a list of my investments, showing the 
number of shares and their original cost. 


New York. NY Oct. 16 


break the low support point of 
126.61, but yet prove unsuccessful in 
penetrating the September high, it is 
likely that a trading range” or 
so-called line will develop, which 
pattern would represent an area of 
further distribution prior to an im- 
portant recession or, on the other 
hand, a zone of accumulation prelimi- 
nary to a resumption of the sec- 
ondary advance. Any one of the 
three patterns could develop at this 
juncture. In interpreting price 
movements on the basis of the Dow 
theory, it is necessary at times to 
feel one’s way cautiously and not be 
tempted to beat the gun by a pre- 
mature decision based on minor 
signals or intuition. To summarize 


the situation, however, all of the | 


technical factors indicating the 
establishment of an _ intermediate 
downtrend have not as yet material- 
ized and although there is a strong 
suspicion that the secondary uptrend 
has terminated, it will be necessary 
to consider such termination as not 
being finally confirmed unless and 
until the industrials break through 
the August support level. 
—Written October 8, 1935. 


Secretary Wallace’s 


Predicament 


ECRETARY of Agriculture Wal- 

lace finds himself in an uncom- 
fortable position. By the mandate of 
Congress he is obligated to enforce 
control of potato production, which is 
none to his liking and which he con- 
fesses he cannot stomach. Being a 
farmer himself he can sense the re- 
sentment this legislation has aroused. 
Tillers of the soil are up in arms 
against the Government’s attempt to 
dictate how many spuds they can 
raise, though they express no objec- 
tion to receiving checks from Uncle 
Sam for other crops which they are 
not expected to grow beyond a cer- 
tain quota. 


Convenient Refuge 


As Congress did not make a spe- 
cial appropriation for this enforce- 
ment, Wallace finds a refuge in 
claiming he has not the money with 
which to carry out its orders. How- 
ever, he does not mention that there 
are other funds that can be drawn 
on whenever there is a deficiency} 
and that it has been done for other 
purposes. Through this convenient 
door the Secretary finds a graceful 
out from an obnoxious law. But there 
are prudes and sticklers for law who 
are already protesting that Wallace 
has no right or authority to refuse to 
obey the will of Congress. His is an 
interesting predicament. 
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Or Gossip a Customers’ Man 
. Hears Around Broad and Wall hed 


Chrysler Corporation is now supposed to acquire control of Hayes Body, 
according to the merger rumors—but Briggs Manufacturing is understood to 
have the body contracts for 1936 models. An increase in Glidden’s 
dividend to $2 should be justified by earnings—present inventories, acquired at 
lower prices, are sufficient for estimated production until next July. New 
strength in E. W. Bliss, on the Curb, is not all due to increased machine tool 
sales—company has a British subsidiary with munition orders. . . . McKesson 
& Robbins enters the food business with “Manatonic”—a new concentrated food 
of high caloric value for infants and convalescents. The rasping rattle 
of the old telegraph call box in your office will soon be quieted—Western Union 
is replacing them with a new streamlined model with a silencer. . .. 
American Tobacco’s Lucky Strikes will not dominate all the football programs 
this fall—R, J. Reynolds’ new Camel ads feature a cartoon series by Chick Meehan 
about inside tips on “Watching Football.” . 


Businessmen are complaining because the President's breathing spell seems 
to be coming in short pants—they can’t wait until it grows up. 


Crown Cork & Seal, largest maker of Crown caps for beer bottles, has seen the 
handwriting on the wall—some plants are now being retooled to manufacture 
the new beer cans. Concern is still being expressed over the continuance 
of National Power & Light’s 80-cent annual dividend—a reduction at the directors’ 
meeting on October 17 would not be surprising. ‘ Colgate-Palmolive-Peet 
has stepped up the payroll of its largest plant to the highest point since October, 
1929—but labor is not an important factor in soap making. This year 
farmers are expected to buy over $20 million worth of pneumatic tires for 
tractors—thanks to Allis-Chalmers for missionary work in this field. . 
Endicott-Johnson is advancing shoe prices an average of five cents per pair, to 
offset higher leather prices—plants are operating near capacity. . . . That 
new radio program which will be named “Jumbo” after Barnum’s famous 
elephant will be sponsored by Texas Corporation, which featured Ed Wynn last 
year—Jimmie (Schnozzle) Durante will breathe the comedy. .. . 


Now it can be told that SEC Chairman Landis is quite a magician and 
juggler on the side—a couple of handy hobbies for his new job. 


General Motors’ Baer-Louis broadcast for Buick is already bearing fruit—since 
the fight, over $25 million of orders have been received and output is at the 
highest point since August, 1930. Lambert will attempt to recover lost 
revenues with a new Listerine cough drop—the advertising campaign will be the 
largest ever given a cough drop, starting with a free box with every bottle of 
Listerine. Sharp improvement in Associated Dry Goods’ sales may be 
translated into another large payment on preferred arrears—perhaps on October 
a « The strength in American Hawaiian Steamship is of the hopeful 
variety—if John Bull closes the Suez Canal, the Panama Canal may get more 
business. . Budd Manufacturing holds partial patent rights to the 
process for the new spot-welded, stainless steel airplane parts now being used 
in many new planes—this development is supposed to have a future. . 

Now that the season is over, Outboard Motors has perfected a new hooded 
power unit for its Evinrudes—it will be a godsend to fishermen who can’t keep 
their flies out of the machinery. . .. 


Mussolini’s efforts to acquiesce to the wishes of the League of Nations 
were not misunderstood—those bows were expected to be false salaams. 


Continental Can may soon have something to say about cans for wine and 
brandy—most of the California wine producers are interested in replacing bottles 
with tin containers. Caterpillar Tractor takes another step toward more 
Diesel engine production—sale of its combine division to Deere & Company 
further reduces its stake in agricultural machinery. . . . Reports that 1936 
will be the biggest year for plastics directs attention to the stocks interested— 
they (and their products) are: duPont (Pyralin and Plastacele), Eastman Kodak 
(Tenite), Union Carbide (Vinylite), General Electric (Textolite), Westinghouse 
Electric (Micarta), American Cyanamid (Bettleware), Colt’s Firearms (Coltrock) 
and Continental Diamond Fibre (Dilecto). Granite City Steel will soon 
break ground for a new $4 million plant addition—that’s what the new issue of 
Stock will help pay for. Not all the art is in the passenger car division 
of the motor industry—White Motor will soon introduce a new truck model 
styled by Count Alexis de Sakhnoffsky. 
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On the Shelf... 
or On a Vacation 


can be a glorious vacation 
with pay, a chance to enjoy 
life more than ever, if you 
prepare for it with a John 
Hancock retirement plan. 


Don’t go on the shelf; go 
onavacation when you leave 
business behind you. Send 
for our booklet describing 
the John Hancock way. 


INSURANCE Company™— 


OF 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, "Money for 
All Your Tomorrows.” 


City ... 
F.W. 10-35 


What 12 Stocks 
Do Experts Favor? 


URING the past four weeks the 
stock recommendations of leading 
financial authorities have centered 
about 12 issues. The names of these 
favored stocks and the prices at which 
they are recommended are given in the 
current UNITED OPINION Bulletin. 
Experience has shown that stocks 
recommended by three or more finan- 
cial experts almost invariably show bet- 
ter than average appreciation. 


O introduce to you the UNITED 

OPINION method of stock fore- 
casting—so successful during the past 
16 years—we shall be glad to send you 
without obligation this list of 12 out- 
standing stocks—a list available through 
no other source. 


Send for Bulletin F. W. 35 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


WARNING! 


DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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News and Opinions 
Listed Stocks 


WV Ratings are from The Financial World 
Independent Appraisals. ‘‘Last B G B” 
refers to the last previous item in this 
department. Data obtained from sources 
regarded as reliable, but no responsibility is 


assumed for their accuracy or for the 
opinions which are offered. 
AMONGeTHEeBULLS* ANDe BEARS 
Alaska Juneau C+ quarter of last year. On this basis Columbia Gas & Electric c+ 


Not outstandingly attractive, al- 
though at prices around 15 existing 
holdings may be maintained (yield, 
8 per cent). While a turn for the 
better was registered in September, 
the gain was not sufficient to offset 
the previous decline and earnings 
for the nine months, before depre- 
ciation, depletion and Federal taxes, 
equaled 94 cents a share against 
$1.15 in the same period of 1934. 
Prospects are not indicative of a 
rapid recovery in earnings as the 
company is working on its low grade 


ore. (Factograph No. 182, Last 
B&B, Aug. 21.) 
A. P. W. Paper D 


‘Continued avoidance of the stock, 
even at around 2, still is advised. 
Not much progress was shown in the 
fiscal year ended June 30. Sales 
volume was slightly higher, but ad- 
justments in depreciation charges 
(in accordance with auditor’s re- 
quests) and other increases in 
expenses resulted in a net deficit of 
76 cents a share, as against the profit 
of 30 cents in the fiscal year ended 
June 30, 1934. Changes in produc- 
tive facilities—including consolida- 
tion of activities—should be helpful, 
but keen competition is greatly re- 
ducing profit margins. (Factograph 
No. 217, Last B&B, June 12.) 


American Tel. & Tel. B- 
Continues attractive for long term 
commitments on the basis of income 
around 139 (yield, 6.4%). The gain 
of 92,000 stations in September, 
against a gain of 27,000 in August 
and 60,800 in September, 1934, 
affords further evidence that the big 
telephone system is on the road to 
recovery. The increase for the nine 
months amounted to 297,000, or 
within the 1,000 station gain for 
the entire 1934 year. While earn- 
ings for the year will fall short of 
the $9 annual dividend, profits may 
be the highest since 1931. (Facto- 
graph No. 25, Last B&B, June 19.) 


Bristol-Myers B 

Price around 35 is in line with 
earnings, but remaining holdings 
may be retained for income (yield, 
6.6%). The forthcoming third 
quarter report is expected to show a 
gain to around 85 cents a share, as 
compared with 79 cents in the third 
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the company will cover the $2 annual 
dividend and 30 cents in extras paid 
thus far this year. Plans call for a 
new advertising campaign on Sal 
Hepatica in the near future which 
is expected to aid earnings during 
the final quarter. (Factograph No. 
267, Last B&B, Oct. 31, ’34.) 


Case I.) Cc 

Better adjusted to earnings pros- 
pects at 81 than when last advised 
for holding at 54 (B&B, June 12), 
but long term commiiments may be 
maintained. Forging to the highest 
prices since 1931, Case anticipates a 
return to profitable operations for 
the first time since 1930. With earn- 
ings for 1935 estimated around $5 a 
share on the common stock, it is be- 
lieved that early action can be taken 
to clear up dividend accumulations 
of the preferred, which now amount 
to $8.25 a share. Prospects for 1936 
appear favorable, based on a con- 
tinued expansion of farm purchasing 


power. (Factograph No. 51.) 
Century Ribbon Mills Cc 
Price, around 7, discounts pos- 


sible earnings gains for 1935, and 
continued avoidance of the shares is 
suggested. Reversal of the decline 
in sales which came in September 
reflects the improvement in silk 
which has brought price mark-ups 
in most lines. Revenues for both the 
ribbon division and the factoring 
company were ahead of a year ago 
during the past month and not 
much in the way of earnings im- 
provement would be necessary to 
equal the profit of 51 cents a share 
reported for 1934. (Factograph No. 
411, Last B&B, Aug. 1, ’34.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Smelting ist. pfd...B+toA 
Amer. Smelting 2nd pfd...B toB+ 
Shows good dividend coverage 
American Stores, com.....B toC+ 

Slim margin over dividend 
Columbia Gas & Elec. com..C to C+ 
Dividend reflects growing confi- 
dence 
Roan Antelope com........ Cc toC+ 
Plans to inaugurate dividends 
Sharon Steel Hoop com....C to C+ 
Aided by heavy industry gaims 
Stewart-Warner com...... C+toB 
Net gain justifies dividend 


Better adjusted to earnings pros- 
pect at 13, than when last advised 
at 64 (FW, June 26), but long term 
speculative holdings may be retained 
(yield, 1.5%). Declaration of a 20- 
cent dividend for the year 1935 f 
came as somewhat of a surprise, 
being the first common payment 
since May, 1934, but suggests that 
the management has become more 
confident as to the future. Columbia 
G. & E.’s financial position is re- 
garded as the healthiest in some time 
past and any gain in income before 
interest charges would show up 
doubly well in common share earn- 
ings because of the leverage due to 
the large funded debt and preferred 
stock outstanding. (Factograph No. 
187, Last B&B, Feb. 6.) 


Florsheim Shoe ‘A’”’ B 

Moderate holdings, now around 22, 
may be retained for income (yield, 
4.6%). While the annual report for 
the fiscal year ended October 31 will 
not be available until late in Decem- 
ber, early estimates place profits 
above the $1 annual dividend require- 
ment, representing a fair gain over 
the 93 cents a share shown for the 
1934 fiscal year. Continued sales 
gains, accompanied by advancing 
prices, have helped make the year 
the most favorable since 1930 and 
prospects have improved because of 
the evident swing of the public to 
better quality footwear. (Facto- 
graph No. 251, Last B&B, Dec, 19, 


General Electric B+ 

Stock is not cheap on earnings, at 
33, but may be retained for longer 
term holding (yield, 2.4%). Orders 
for the first nine months of this year 
gained more than 20 per cent over 
the same period of 1934 tc the 
highest level since 1931. Only a 
minor decline was shown in _ the 
third quarter as compared with the 
earlier three months, despite normal 
seasonal influences, suggesting that 
earnings may be better than 20 cents 
a share for the period. (Factograph 
No. 99, Last B&B, Sept. 18.) 


Grant (W. T.) B+ 

Unattractive for income, around 
32, but long term commitments may 
be retained (yield, 3.1%). Despite 


a 10.7 per cent increase in sales for 
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the six months ended July 31, earn- 
ings showed a gain of less than 2 
per cent, and were equal to only 56 
cents a share against 55 cents in the 
same period of a year ago. The 
failure to make a better showing is 
attributed to higher prices of mer- 
chandise, as well as increased costs. 
Company is now in its most profit- 
able half of the year, when 75 per 
cent of annual earnings usually 
accrue, and no difficulty is anticipated 
in equalling the $2.19 a share re- 
ported for the last fiscal year ended 
January 31, 1935. (Factograph No. 
412, Last B&B, Sept. 11.) 


Industrial Rayon Cc 

Moderate speculative holdings need 
not be liquidated at 30 (indicated 
yield, 5.6%). Earnings for the nine 
months amounted to but 69 cents a 
share, contrasted with the profit of 
$2.01 in the comparable preceding 
period. However, in the September 
quarter, net was equal to 26 cents a 
share, against the deficit of 21 cents 
in the third quarter of 1934. The 
outlook for the remainder of the year 
seems rather encouraging. Prices 
have advanced and stocks on dealers’ 
shelves are moderate. (Factograph 
No. 170, Last B&B, Apr. 10.) 


Int. Paper & Power ‘“‘A”’ D+ 


Any speculative representation in 
the junior securities should be con- 
fined to the 7% preferred stock, now 
selling around 15. Recent activity 
in the shares has been based on the 
belief that a newsprint price advance 
is in prospect for 1936 schedules. 
Whether the full cooperation of all 
the units can be secured is doubtful, 
but hopes are high that the leading 
factors will go along. Meantime, 
improved demand for kraft paper 
has aided earnings. In the first six 
months there was a net loss of $1.9 
million after fixed charges. How- 
ever, depreciation and _ depletion 
amounted to $3 millions, indicating 
that actual cash expenses probably 
are being covered. Funded debt also 
was reduced by $1.1 million in the 
half year. (Factograph No. 79, 
Last B&B, Dec. 12, ’34.) 


Lima Locomotive Cc 

Not outstandingly attractive, but 
moderate speculative holdings need 
not be disturbed. Recent price, 22. 
Stockholders will meet November 21 
to vote on a reduction of capital 
from $10.5 millions to $6.3 millions. 
If approved the stated value of the 
common stock will be reduced from 
$50 to $30 a share. The action 
would leave capital surplus at $4.2 
millions and write down good will 
valuation, which has been carried at 
$2.7 millions, to one dollar. The step 
does not change the equity position 
of the stockholder. (Factograph No. 
171, Last B&B, Feb. 20.) 
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Ludlum Steel 


C+ | 


The 64% preferred at 130 (yield | 
5%) and the common at 24 are bet- | 


ter adjusted to earnings than when 
originally suggested at lower prices, 
but both issues may be retained. 
Company recently filed a registra- 
tion statement for the issuance of 
73,251 additional shares of common 
stock, to be offered at $24 a share or 
less. Proceeds would be used in 
part for the acquisition of Walling- 
ford Steel and the balance to be ap- 
plied to working capital. It is also 
planned to issue rights to stockhold- 
ers to purchase unissued common at 
the rate of one share for each four 
held, the price to be determined. In 
the first seven months of this year, 
earnings were equal to $1.06 per 
share. (Factograph No. 437, Last 
B&B, Oct. 2.) 


Madison Square Garden Cu 


Other equities offer more promising 
speculative opportunities and avoid- 
ance, around 9, is advised. Re- 
version to deficits in the August 31 
quarter, when there was a loss of 52 
cents a share, as agzinst the deficit 
of 30 cents in the like previous pe- 
riod, has raised doubts concerning 
continuance of the dividend recently 
instituted. However, certain inter- 
nal changes are promised which may 
help restore the corporation’s pres- 
tige. Finances are in good order, 
and a portion of the decline was, of 
course, due to seasonal influences, 
but competition from similar organ- 
izations in other cities still is in- 


creasing. (Factograph No. 493, 
Last B&B, Aug. 14.) 
McGraw-Hill c+ 


Better adjusted to earnings at 12 
than when last advised for holding at 
9 (B&B,Dec.12,'34), but commit- 
ments may be retained. While the 
report for the September quarter 
will not be available until early De- 
cember, it is expected that a fair 
gain will be shown over the 25 cents 
a share earned in the same three 
months of last year. On this basis 
profits for the year should approach 
$1 a share, and thus resumption of 
dividends may soon be considered. 
There has been a marked improve- 
ment in trade publication advertis- 
ing in recent months and, in addi- 
tion, the company’s 33-story office 
building in New York City is now 
99 per cent rented, the highest occu- 


pancy in its history. (Factograph 
No. 309.) 
Nash Motors Cc 


Price around 16 discounts indi- 
cated improvement, and avoidance 
advised (yield, 6.2%). While the 
company was able to reduce the defi- 
cit for the quarter ended August 31 
to 6 cents a share, against a 24-cent 
loss in the same period of a year ago, 
prospects are that the current fiscal 
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Should Stocks 
Be Sold Now? 


Is it time to take PROFITS? Is 
it time to BUY or SELL? No 
bull movement goes on forever 
without a sharp correction. 


Much of the recent market ad- 
vance was indicated by technical 
factors, such as are illuminat- 
ingly discussed in the GARTLEY 
WEEKLY STOCK MARKET 
REVIEW, a review of current 
market situations and stock price 
trends. This weekly review is 
designed to help you determine 
when to anticipate a reversal; 
when to take profits; when to 
stay out; when to buy again. 


2 WEEKS 
FREE TRIAL 

Gartley’s Weekl 
Stock Market Review 


= H. M. GARTLEY, INC. 
= 76 William Street New York 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


H-K & T 


Bank Stocks 
“What Now?” 


Circular on request 


HoIT, ROSE & TROSTER 


Established 1914 
Members: N. Y. Security Dealers Ass'n 
Commodity Exchange, Inc. 
%4 Trinity Pl., N. Y. C. WH. 4-3700 


GIFTS TO GERMANY 


Expert advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNGSSPERRMARK: 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tel. WHitehall 4-7850 
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ANOTHER 
BARGAIN STOCK 


Ten months ago we selected HOUDAILLE- 


HERSHEY “B a a bargain stock. It was 
then sellin S Since then it has sold 
above 22. Z * unusually large profit to 
make in less than a year, but it demonstrates 
what can be done even under trying circum- 
stances. 

We have selected another issue which, in 
some respects, looks better than HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-nor- 
mal profit. It is an issue in which we have 

at confidence. It is listed on the New 

ork Stock Exchange. It sells for less than 
$11 a share. Send for a free analysis 
of this issue—without obligation, of course. 
You will also receive without obligation an 
interesting booklet, “MAKING MONEY IN 
STOCKS.” Just address: 


INVESTORS RESEARCH BUREAJU, Inc. 
Div. 630, Chimes Building, Syracuse, N. Y. 


Are Stocks a Buy 
r—— Now? 
Write for this 
report—gratis 
Babson’'s 
Reports 


and the famous 
BABSONCHART 
Lea Div. 91-48, Babson Park, Mass. joes 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


| 
D. WILLIAMS | 
i} 120 Broadway New York City 


MAKE YOUR OWN CHARTS 
Use these specialiy designed chart blanks. 
They are particalarly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
October 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
180 Cedar Street, New York 


GET MORE USE 
T-CARD ADS! 
You can aE... print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy; no type to 
set. Wonderful for finan- 


cial or any other busi- 

ness. Writenow for details. 
ELLIOTT Co., 

137 Albany St., Cambridge, Mass. : 


4 4 4&4 4&4 WHEN writing to 
advertisers, please tell them 


you saw their announcement in 
THE FINANCIAL WORLD 
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year, ending on November 30, will 
show another loss. Sales of Nash 
and Lafayette cars are continuing to 
show gains, due primarily to the fact 
that 1936 models were among the 
earliest introduced, but whether 
these gains will be maintained when 
competing new models are intro- 
duced is a question. (Factograph 
No. 156, Last B&B, July 10.) 


Smith (A. O.) Cc 

Moderate speculative holdings may 
be retained, for those prepared to 
ignore the wide price movement of 
the stock. Recent price: 43. The 
earnings showing in the fiscal year 
ended July 31 was quite disappoint- 
ing, the deficit of $1.33 per share 
comparing with the loss of 59 cents 
in the previous fiscal period. A 
moderately better showing is indi- 
cated, however, for the current year, 
with a revival in the demand for oil 
refinery equipment and other lines 
doing somewhat better, lessening the 
dependence on low profit automobile 
frame business. (Last B&B, Oct. 
10, ’34. 


Stewart-Warner B 

Speculative holdings need not be 
disturbed at current prices, around 
15. Declaration of a semi-annual 
dividend payment of 25 cents a share 
and an extra of the same amount, 
the first distribution since 1930, 
logically follows the earnings gains 
this year. Net for the nine months 
was equal to more than $1 per share, 
more than double the 45 cents in the 
same 1934 period. The automobile 
division was responsible for the im- 
proved showing, but both the refrig- 
erator and radio lines should be on 
a profitable basis with more normal 
public spending. (Factograph No. 
215, Last B&B, July 10.) 


Texas Corporation B 
Representative of one of the bet- 
ter units in the oil industry, the 
stock, around 21, offers longer term 
speculative attraction (yield, 4.8%). 
Recent activity has been accom- 
panied by unofficial reports that the 
company already has the year’s divi- 
dend well in hand and may be able 
to show earnings of around $1.25 per 
share unless there is further weak- 
ness in the price structure. Plans 
for eventual refunding of the bond 
issue have also been progressing. 
The industry is in its dull season, 
but possibly may be able to avert 
gasoline price wars which marked 
activities in the closing months of 
last year. (Factograph No. 109.) 


Walgreen B+- 

Near term earnings outlook is not 
impressive, but the stock, around 29, 
is suitable for retention on the basis 
of income (indicated yield, 4.5%). 
Some decrease in earnings probably 
will be shown when the report for 


the fiscal year ended September 30 
is released. Sales volume in Septem- 
ber rose 5.3 per cent, bringing the 
gain for the fiscal year to 8.3 per 
cent over the like previous period. 
However, higher taxes and other 
costs have reduced profit margins. 
Competition remains rather keen, 
and price cutting has shown little 
signs of abatement, preventing earn- 
ings improvement on the greater 
volume of business. (Factograph 
No. 181, Last B&B, Sept. 4.) 


AAA for France 


ITH the aid of agricultural 

delegates, the French Govern- 
ment has created a central organiza- 
tion for farm control. Wheat prices 
leaped from 60 to 86 francs in re- 
cent months, and the risk exists that 
farmers might become too exuberant 
and over-sow. Then, there would be 
surplus crops, lower prices. 

The new bureau is to regulate pro- 
duction. It has all the earmarks of 
Secretary Wallace’s AAA. Canada 
has had agricultural control for 
several years. Likewise, Great 
Britain and other countries. Looks 
as if “all the world is doing it.” 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


36 Weeks to September 7 
1935 1934 


Consolidated Laundries .......... p$2.13 nil 
12 Months to August 31 
American Power & Light.......... 73.72 +$1.78 


American Water Works........... 0.99 
Consolidated Gas (Baltimore)...... 
Eastern Gas & Fuel Associates..... 
Electric Power & Light........... nil nil 


Engineers Public Service.......... $2.45 $2.06 
Kansas City Power & Light........ p86.95 p81.66 
National Power & Light.......... 0.80 0.94 
9 Months to August 31 
Math Meters nil nil 
& Months to August 31 
Southwestern Bell Telephone....... p43.81 p39.13 
6 Months to August 31 
Beatrice Creamery 0.08 0.90 
; 4 Months to August 31 

3 Months to August 31 
Madison Square Garden.......... nil nil 
12 Months to July 31 
Froedtert Grain & Malting........ 1.21 oe 
General Household Utilities....... nil 0.04 
United Electric Coal............. nil pil 
9 Months to July 31 
Generel a2.59 a1.65 
7 Months to July 31 
Atlantic Gulf & West Indies...... nil nil 
3 Months to July 31 
12 Months to June 30 
1.43 1.64 
AS nil 0.30 
Inter Hydro-Electric ..........4. a0.84 a2.17 
Langendorf United Bakeries....... nil a1.35 
6 Months to June 30 
American Smelting ........cee00. 1.51 1.07 
nil nil 
International Paper & Power....... nil nil 
International Products ........... 0.10 p0.96 
International Tel. & Tel.......... 0.33 0.30 
Postal Telegraph & Cable........ nil nil 


+ On combined preferred stocks. 
aOn class A_ stock. 
ferred stock. 


§ On 2nd preferred. 
f Before Federal taxes. pOn pre- 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Alaska Packers Assoc. . ....$8 Q Nov. 9 Oct. 31 
Amer. Art Works, 6% pf... ..$150 Q Oct. 15 Sept. 30 
American Chicle...... ..45¢ Q Jan. 2 Dee. 12 
Am. Paper Goods + 50c Q Nov. 1 Oct. 21 
Anheuser Busch................ Si .. Get. i7 
Atlas Powder, pf............. $150 Q Nov. 1 Oct. 18 
Badger Paper Mills.............50e .. Oct. 15 Oct. 5 
Best & Co.. Q Nov.15 Oct. 25 
Beverly G ARERR eRe: $1.12 8 Oct. 10 Oct. 8 
50c Oct. 31 Oct. 16 
Brockton Gas Lt. ..10e .. Oct. 15 Oct. 8 
C Pwr. Ltd, pf. . $1.50 8 Nov. 1 Oct. 15 
Cinn. Milling Mach. 6% “ate $1.50 Oct. Oct. 1 
Colonial Life Ins. of Amer... $38 .. Oct. 11 Oct. 9 
Q Nov. 15 Oct. 19 
Nov. 15 Oct. 19 
Nov. 15 Oct. 19 
8 Oct. 15 Oct. 8 
5% p > Oct. 15 Oct. 8 
Davenport¥Water 6% ov. 
Edison see Ill. (Boston)........ $2 $ Nov. 1 Oct. 10 
FitchburgG&ELt............ 69e 8 Oct. 15 Oct. 8 
Froedtert Grain & Malt pf...... 30c Nov. 1 Oct. 15 
$1 Nov. 1 Oct. 16 
25¢ Oct. 15 Oct. 4 
Halle Bros. pf.........-... $1.62} Q Oct. 31 Oct. 24 
Hecla Mining.. 10¢ 8 Nov. 15 Oct. 15 
Humberstone Shoe............. 50c Nov. 1 Oct. 15 
Interstate Dept Stores 7% pf... : 4 
ov. 
Q Dec. 1 Nov. 25 
Jones (J. E.) Roy T. D. pt. ctfs. 
12 .. Sept.30 Aug. 31 
Do E part. ctfs. ($100)...... $1.32 .. Sept.30 Aug. 31 
Do F part. ctfs. ($100)........64¢ .. Sept.30 Aug. 31 
Do G part. ctfs. ($100)....... 44c .. Sept.30 Aug. 31 
Do H part. ctfs. ($100)....... 30c .. Sept.30 Aug. 31 
Do I part. ctfs. ($100)........ 32c .. Sept.30 Aug. 31 
Do J part. ctfs. ($500)....... $2.35 .. Sept. 30 Aug. 31 
Do K ous. 3lc .. Sept.30 Aug. 31 
$1.44 .. Sept.30 Aug. 31 
Lake Erie Pwr. & Lt. 7% pf.. = _ Q Oct. 1 Sept. 25 
Q Oct. 1 Sept. 25 
Loew’s, Inc., Q Nov. 15 Oct. 31 
Lone Star Gas 614% pf... $1.62 Q Nov. 1 Oct. 19 
Loose-Wiles Biscuit... ......50e Q Nov. 1 Oct. 18 
Mass. P. & L. Asso. $2pf........ 50c 8 Oct. 15 Oct. 10 
Melville Shoe 6% pf........ $1.50 Nov. 1 Oct. 18 
Q Nov. 1 Oct. 18 
pO c .. Nov. 1 Oct. 15 
National Tea 514% pf........ 133%¢ Q Nov. 1 Oct. 14 
Newberry (J. J.) 7% pf........ Q Dec. 1 Nov. 16 
o. Boston roperties...... 
N. Y. & Hond. Rosario ene: .25¢ Q Nov.16 Oct. 15 
Ohio Pub. Serv. 5% pf... ”413g¢ M Nov. 1 Oct. 15 
8% 50e M Nov. 1 Oct. 15 
584c M Nov. 1 Oct. 15 
& 10e Q Nov. 1 Oct. 25 
50c Q Nov. 1 Oct. 21 
$1.75 Q Nov. 1 Oct. 21 
$1.50 Q Nov. 1 Oct. 21 
Reber Rust 75¢ Nov. 20 Nov. 11 
Phillips Ce ae $1.75 Q Nov. 1 Oct. 21 
Potomac $1.75 Q Nov. 1 Oct. 20 
eee ...$150 Q Nov. 1 Oct. 20 
Pub. Col. 5% pf... ... M Nov. 1 Oct. 15 
50c M Nov. 1 Oct. 15 
M Nov. 1 Oct. 15 
Rockland L.&P............... Nov. 1 Get. 15 
Do stock tr. ctfs.............. ic Nov. 1 Oct. 15 
Solvay Am. Invest. pf...... Nov. 15 Oct. 15 
Spiegel, May, opt t 
624% QFeb.1 hem 15, '36 
Texas Utilities 7% % pf... 75 Q Sept. 2 Aug. 21 
Toledo Edison 5% ae i M Nov. 1 Oct. 15 
M Nov. 1 Oct. 15 
M Nov. 1 Oct. 15 
Toledo Lt. Pe Pwr. 6% pf.... $1.50 Oct. 1 Sept. 14 
Washington Gas Lt............ 90 Nov. 1 Oct. 1 
Accumulated 
Altorfer Bros. $3 pf............. $1 .. Nov. 1 Oct. 15 
Bridgeport $1 .. Oct. 31 Oct. 21 
Internat’! Products 6% pf. ...... $3 .. Oct. 24 Oct. 10 
Pacific Sv. 1st pf... .20¢ Nov. 1 Oct. 15 
rp. Gen. $7 ‘pf... $1.75 Nov. 1 Oct. 18 
Nov. 1 Oct. 18 
Tung-Sol 75¢ Nov. 1 Oct. 19 
Extra 
Alaska Packers Assoc............ $5 .. Nov. 9 Oct. 31 
American Chicle............... 25e .. Jan. 2 Dec. 12 
Amer, Reserve Ins. (N. Y.).... . .25¢ Nov. 1 Oct. 15 
Oct. 31 Oct. 16 
N.Y. pilates thos Mining. . .75¢ Oct. 26 Oct. 15 
Parker Rust Proof.............. $1 Nov. 20 Nov. 11 
Stewart-Warner.. . ee Dec. 2 Nov. 1 
Columbia Gas & Elec...........20¢ .. Nov.15 Oct. 19 
Kleinert Rubber............... § Oct. 15 
Spiegel, May, Stern.............75¢ Q Nov. 1 Oct. 15 
Stewart-Warner................ 25c SA Dec. 2 Nov. 1 
Increased 
rere 75e Q Nov. 1 Oct. 18 
Reduced 
Haverhill Elec................. 75e Q Oct. 10 Oct. 8 
Springfield Gas Lt.............. Q Oct. 15 Oct. 8 
Stock 
Columbia Pictures com. v.t.c. 
o Dec. 10 Nov. 29 
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Commodity 
Ituation 


HILE commodity price indexes 

pointed slightly higher in the 
first half of the month, movements 
of individual staples have been some- 
what mixed. War conditions have 
not affected prices importantly, 
normal business or crop develop- 
ments being the strongest influences. 
True, some nervousness over possible 
interruptions to the movement of 
cotton stimulated foreign inquiries 
and current shipments of the staple 
to Europe, exports finally reaching a 
total for the season equal to the 
figures for the corresponding period 
of last year. But crop prospects 
and a step-up in domestic consuming 
demand were the telling factors 
which resulted in the recovery of 
almost all the price ground origi- 
nally lost when the Government an- 
nounced its 10-cent loan plan for this 
year. With cotton coming to mar- 
ket in heavier volume than since the 
season opened, most of it is passing 
directly into consuming channels, 
and the supply of contracts on the 
exchange has been augmented very 
slightly. Estimates of the probable 
consumption in this crop year have 
given rise to the belief that it will 
be necessary for spinners to draw 
on the Government’s supply to finish 
out the year. 


Wheat Shortage 


Wheat found it difficult to work 
through the $1.08 level at Chi- 
cago for December options, on 
which only No. 2 red wheat is de- 
livered. The cash position of wheat 
is particularly strong, No. 1 hard 
selling at Chicago around $1.30 and 
Minneapolis paying up to $1.45 for 
No. 1 Spring wheat. It is this that 
is responsible for the current im- 
ports of Canadian wheat, for the 
northern commonwealth is able to 
ship us the only kind of wheat of 
which we have a present shortage. 
The situation is rather anomalous, 
inasmuch as the 1935 crop plus the 
carryover indicates a total supply of 
almost 750 million bushels against 
domestic requirements estimated at 
625 millions. The distribution of the 
total supply is such, however, that 
there is an actual shortage in sight 
of the desirable milling grades. 

Copper has been advanced a quar- 
ter cent, but the advance this time 
was not preceded by the flurry of 
buying that marked previous mark- 
ings up of the red metal. Buying 
this month has been at about the 
same rate as in September, although 
reports persist of increasingly heavy 
inquiries which are slow to eventuate 
into actual business. 


the very sheen 
of fine living 


That |S something, what- 
ever it is! It’s the sleepy-head beds 
which make you think Mother rocks 
you again! It’s the clean-as-the- 
clouds table linen gleaming with sil- 
ver at breakfast! It's the glint of 
Lake Michigan, blue or jade! It's 
the glamour of those who come and 
go! It’s service suave when you are 
in THE GREAT STEVENS! 


THE 


STEVENS 
CHICAGO 


WORLD'S LARGEST HOTEL 


ROOM WITH BATH FROM $2.50 


A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York’s finest loca- 
tions—directly facing Central 
Park—dquiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minut¢s 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS ena 

FURNISHED UNFURNISHED 

SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Walter J. Weaver, Manager 
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Allis-Chalmers—At a Discount............... 10 40 
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American Austin Car—Liquidation........... July 31 110 
American Brake July 31 103 
American Metal—Assets at Discount.......... Aug. 21 178 
American Metal—War Brides................ Sept. 4 225 
American Radiator—For Coming Prosperity... ee 4 224 
American Rolling Mill conv. 444s, 1945. .July 24 83 
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Real Estate, Outlook Better................ Aug. 7 130 
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Cerro de Pasco—Profit Possibilities........... Aug. 21 185 
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Earnings Common—Effects of New Taxes...... July 10 31 
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Electric Auto-Lite—For Profit............... July 24 79 
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Electric Power Output—Gains Continue. ..... July 31 110 
Equipment Companies, Railroad............. July 31 106 
July 24 83 
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Fairbanks, Morse 7% cum. pfd.............. July 17. 55 
Fairbanks, ~ Profit Point. ...... Aug. 14 158 
Fairbanks, Morse—For Coming Prosperity.....Sept. 4 224 
Farm Implements Make Gains.............. July 24 80 
Fertilizer Prices in Danger.................. July 10 32 
FHA Loans—Spur Home Equip. Sales... .. . Aug. 28 198 
Fish—Increased Demands For........... ... Aug. 21 174 
Food Industry—Position of Stocks... . Sept.11 249 
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Title Issue Page 
Foreign Subsidiaries—Asset or Liability ...... Sept. 18 269 
Foster-Wheeler—An Earnings Future......... Aug. 28 199 
General Cable Cl. “‘A””—Low Priced.......... July 10 32 
General Electric—Stock of Future............ uly 24 81 
General Electric—For Coming Prosperity... .. . t. 4 224 
General Foods—For Income.................. July 31 103 
General Mills—Bloc Purchases............... Aug. 7 127 
General Motors—Second Quarter Outlook... . . July 17 57 
General Motors—Motor Stocks For Profit... . . July 24 79 
General Moters—Good Yield Investment... . Sept. 25 296 
General Printing Ink, $6 cum. pfd............. Sept. 4 226 
Glidden Co.—Reports Further Progress........ Sept. 4 249 
Gold Bars—Shifting of....................... eal 18 270 
Gold Bloc—Hold Together .................. g. 28 197 
Granby july 31 106 
Great Northern R. R Progress ....... god 3 6 
Group Equitable Life Assurance... t.25 299 
Guenther Louis 
What John Bull Is Thinking About......... Aug. 14 149 
Stabilization Faces Barriers................ ug. 21 173 
Can Gold Bloc Hold Together?............. Aug. 28 197 
Extent of British Recovery.................Sept. 4 223 
Guffey Coal Bill—Realignments .............. July 17 59 
Hanssen and Stocks.. 11 245 
Harbison-Walker—For Income............... 31 103 
Hartford Elec. Light—Avoids Federal Control. 11 256 
Hercules Motors—For Profit................. — 24 79 
Holding Companies—Simplifying Capital. .... . Aug. 28 201 
Holding Company, Public Sept. 11 247 
Home Equipment Sales—FHA A Aug. 28 198 
Household Appliances—And Seasons.......... July 31 102 
Howe Sound—Good Yield Sept. 25 296 
Houses—More Being Built................... July 24 82 
Hudson Bay Mining—For Profit.............. Aug. 7 130 
Inflation, Credit—Taking Hold?.............. Aug. 14 150 
Inflation, Credit—And Bank Stocks........... Aug. 28 198 
Inflation—And U. S. Government Bond Sales... "Sept. 11 250 
Insurance, Fire—Future of Shares............. Sept. 11 248 
Insurance, Life—As a Hedge................. bay 3 7 
Insurance, Group—William J. Graham........ —_ 25 299 
Investment Portfolios: $5,000; $10,000; $20,000.July 3 11 
Investment Portfolios: $4,000; $15,000; $25,000. od 21 179 
Interboro Rapid Trans. —Securities Entangled ..Aug. 7 129 
Interboro Rapid Transit Company 6s, 1932... .. Aug. 14 155 
International Nickel—War Brides............. Sept. 4 225 
International Printing Ink, 6°% cum. pfd....... Sept. 4 226 
Investments—Standards Rearranged.......... July 17 53 
Jackson C. H.—Life Insurance a H my 3 F 
Japanese Bonds—New tr hreaten. July 17 54 
Jarvis (Wm. L.)—Polymet Mfg................ Sept. 4 225 
Katz, Eugene—Obituary..................... July 10 30 
Kennecott Copper—Further Gains for.......... Sept. 4 222 
Link-Belt—For Coming Prosperity............ Sept. 4 224 
Ludlum Steel $6.50 cum. pfd................. ug. 21 175 
Lorillard (P.)—AAA Taxes $1.26aShare....... Aug. 7 129 
Louisville & Nashville R.R.—For Income...... July 31 103 
Machine Tool—Show Signals 18 271 
Magna Copper—F urther Gains for Copper. . 4 222 
Mail Order Companies—Good Second Half. t.11 251 
Market, Stock—Rich Man’s Bull Market... .. . 31 105 
Market, Stock—In Election Years............ Aug. 7 125 
Market, Stock—Important Signal (1870).......Sept.11 245 
Market, Stock—Has Earnings Background.... .Sept.25 294 
Marlin-Rockwell—Speculative Aug. 21° 175 
Mathieson Alkali—Yield Out of Line.......... July 31 104 
McKesson & Robkirs, 7°; Sad par) cum. pfd..Sept.18 272 
Mississippi Power Ist. & Aug. 21 177 
Mississippi Power & Light $6 cum. pfd.. i 25 296 
Money—One-Mill and Half-Cent Coins... .July 31 107 
Montgomery Ward—Second Half Outlook... pt. 11 251 
Morris & Essex R.R. 414s, 1955.............. 24 83 
Morris & Essex R.R. cons. 5s, 1955........... Aug. 28 200 
Mortgage Illls.—Airing of.................... ug. 28 203 
Motion Picture Industry—Status of........... ray 25 297 
Motor Trucks—What of Stocks?............... 7 126 
Myers (F.E.) & Bro.—High Farm Income Aids. wd 4 227 
National Power & Light 5s,2030............... Aug. 21 177 
National Steel—Prince of Steel.............-.. Aug. 14 155 
N.Y. Central R.R.ref. & imp. 5s, 2013........... Aug. 28 
Niagara Hudson Power—Low Priced.......... — 10 32 
Niagara Hudson Power—Miniature Trust..... . pt.18 272 
Norfolk & Western—Gilt-Edged.............. ug. 28 203 
Norris, Lieutenant Colonel Francis............ Aug. 21 176 
North American Edison, $6 cum. pfd.......... Aug. 14 155 
Northern Pacific ref. 5s, 2047................. uly 24 83 
Oil Industry—Prospects Confused............. July 24 80 
Oil Industry—California Prices Cut........... Sept. 18 270 
Oklahoma Gas & Electric 7%, cum. pfd........ Sept. 25 296 
Pacific Gas & Elec.—Yield and Profit......... Aug. 21 185 
Pacific Gas & Elec., 6°, ($25 par) cum. pfd....Sept.18 274 
Pacific Lighting—Bloc Purchases CES. Aug. 7 127 
Pacific Lighting, $6 cum. pfd.................§ Sept. 18 274 
Pacific Pwr. & Lt. Ist. & pr. lien 5s, 1955...... Aug. 21 177 
Pacific Public Service $130 cum. Ist pfd....... Aug. 28 207 
Aug. 21 178 
Penn-Dixie Cement Ist 6s, 1941.............. July 24 83 
Pennsylvania R.R. deb. 414s, 1970........... luly 24 83 
Pennsylvania R.R. deb. 414s, 1970........... Aug. 28 200 
Peoples Gas Light—Illinois Tax............. July 17 62 
Pere Marquette R.R. Ist 5s, 1956............ Aug. 28 200 
Phelps Dodge—Gains for Copper............ Sept. 4 222 
Philadelphia Co. $5 cum. pfd..... ...... . Sept. 25 296 
Photo Color Corp.—Violates Martin Act... July 10 47 


Issue Pace 
ane Senator—Sierra Consol. Mines....... July 24 93 
Pittsburgh United—"Steel” At Discount... .... uly 17 56 
Polymet Mfg.—Wnm. L. Jarvis............... . 4 225 
Profit Margins—Old July 3 6 
Public Service N. J., $5 cum. pfd............ _ 18 274 
Public Service No. Ill.—State Tax of 3°%...... uly 17 62 
Public Utility Fight Begins.................. . 4 221 
Public Utility Tax—lIllinois 3% Levy.......... July 17 62 
Public Utilities: 
Holding Company Vivisecting............. t.11 247 
Politics vs. py Aug. 14 152 
Revisin: .'s Opinion on 40 Securities....Aug. 14 152 
What Now ‘For July 10 29 
Publishers, Magazine—Mark Time.......... July 24 82 
Quarterly Index—July, August, September ....July 17 64 
RFC Loans—Working Capital of Railroads......Aug. 14 153 
Railroad Stocks in Best Position............. Sept. 11 246 
Radio Corporation—Low Priced.............. July 10 32 
Radio Corporation—Dream Stock............ Aug. 7 131 
Railroads: 
Industrial Gains and Eastern Roads........ Aug. 21 174 
Roads to Earn 1935 Fixed Charges......... — 17 57 
Stocks in Best Position................... pt. 11 246 
Working Capital and RFC Loans.......... Aug. 14 153 
Raskob (J. J.)—General Motors Dividend.....Sept. 4 239 
Rayon Industries—Receiver July 17 55 
Real Estate Bonds—Outlook Better........ .. Aug. 7 130 
Remington Rand—For Comin; Sept. 4 224 
Republic Steel—For Sept. 4 224 
Republic Steel, 6% cum. pfd................ Scpt. 18 272 
Reynolds Metals, cum. 14 155 
Reynolds (R. J.) Tobacco—“‘Out of ..Aug. 14 158 
Reynolds (R. J.) Tobacco—Miniature ..Sept. 18 272 
Revere Copper & Brass, 7°% cum. pfd........ Sept. 18 272 
Roosevelts, F. D. and Theodore—Parallel..... . wy 31 101 
Russian Trade—No Great Loss.............. t. 11 255 
Sears, Roebuck—On Recovery Road......... July 31 107 
Sears, Roebuck—Second Half Outlook.........Sept. 11 251 
Semi-Annual Review—Forecasts............. July 3 8 
Sharon Steel Hoop—For Profit.............. Aug. 7 130 
Sharon Steel Hoop Ist 514s, 1948............. Sept.25 295 
Sierra Consolidated Mines—Senator Pittman.. .July 24 93 
Silver Shares—Outlook For.................. we 31 102 
Skelly Oi] 6% cum. uly 17 55 
“Soak the Rich”—Corporate Tax Proposal... . Ww 10 31 
Southern Pacific 414s, 1968................. uly 24 83 
Southern Railway—Crisis For?.............. July 17 54 
Stabilization Still in Distance................ July 3 5 
Stabilization Faces Barriers........... Aug. 21 173 
Stamp, Sir Josiah—U. S. Optimism........... july 17 62 
Steel Industry—Outstanding Stocks. ......... t.25 295 
Stockholders Share of Dollar Sales............ du y 3 6 
Stocks—Class A and non-cum. erreds...... pt. 11 246 
Stocks With 1929 Dividend Rate.............. Aug. 21 103 
Stocks, Railroad Equipments................. July 31 106 
Stocks, Gold Shares New Role............... Aug. 7 128 
Stocks Common: 
Bank Stocks July 17 58 
July 31 103 
Good Yield, Investment................... Sept.25 296 
July 10 32 
Aug. 7 131 
Miniature Investment Trust................ Sept. 18 273 
Outstanding Steel Issues................... Sept.25 295 
Profit Possibilities In (3).................0- Aug. 21 185 
With Earnings Aug. 28 199 
Stocks Preferred 
Benefits From Industrial Revival... ..Aug. 21 175 
Public Utility, 5 per cent yield.............. Sept. 18 274 
Public for Sept.25 297 
Revisin: .’s Opinions on 75............ Ju y 3 14 
Which id Pay Sept. 18 272 
Subsidiaries, Foreign—Asset or Liability?.. . pt. 18 269 
Sugar Industry—Part Sept. 18 275 
Sugar Industry—Part II..................... Sept.25 298 
Taxes, Corporate—New Proposal............. uly 10 31 
Tools, Machine—Show Signals Recovery....... gly 18 271 
Transit Securities Entangled................. Aug. 7 129 
Transit Securities—A. A. Berle............... Sept.18 275 
Trucks, Motor—What of The?................ Aug. 7 126 
Union Pacific R.R.—For Income.............. July 31 103 
United Corp.—Holding Co. or Invest. Trust?...Sept.25 303 
United Drug—Status July 10 35 
July 24 83 
United Gas Impr.—Nearly Perfect Setup.......Sept. 18 271 
United Gas Improvement—Good Yield. ....... Sept.25 296 
U. S. Budget Deficit—The 1935.. a y 17 56 
U. S. Government—Bond Sales Failure. . ... Sept. 11 250 
U. S. Steel—For Coming Prosperity........... Sept. 4 224 
U. S. Treasury—M inting New Coins.......... July 31 107 
United Stores Cl. “‘A”— ‘Pamphlet Discussion... July 10 35 
Variety Chain Stores—Comparing the......... July 31 104 
Walgreen Company—Status of................] July 10 35 
Sept. 4 225 
West Shore R.R. Ist 4s, 2361................. Sept.25 295 
Western Maryland Ist & — 5s, 1977....... Aug. 28 200 
Western Union deb. 5s, 1960................. Aug. 28 202 
Western Union deb. 5s, 1950................. Sept. 25 295 
Westinghouse Air t. 4 224 
Westinghouse Electric—Stock of Future. . uly 24 8] 
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OME specialties, notably New 

York tractions, were active and 
strong, but a general tendency to 
mark time while awaiting further 
money market and business develop- 
ments was in evidence last week. 


Kresge Foundation 4s 


The collateral trust convertible 
notes, which were offered about two 
months ago to provide funds for the 
redemption of the Foundation’s 6s 
of 1936, do not appear attractive for 
the purposes of the average investor 
at present quotations above 106. The 
new notes are convertible into S. S. 
Kresge common stock on a basis of 
33 shares for each $1,000 principal 
amount to June 30, 1937, and on a 
declining scale (ascending price 
scale) thereafter. Kresge common 
stock, at current prices around 25, 
offers a yield of about 4 per cent 
which compares with a current yield 
of about 33 per cent on the new 
notes. For the price of one Kresge 
Foundation note, about 42 shares of 
S. S. Kresge stock could be bought. 
Since the notes are not attractive on 
a yield basis, their present market 
price appears to include a rather 
large premium for the presumptive 
future value of the conversion op- 
tion. 


Crown Cork & Seal 6s 


These bonds are currently quoted 
slightly above 104, the price at which 
they may be redeemed. Unlike the 
usual provision for redemption on 
interest dates only, Crown Cork & 
Seal 6s may be redeemed at any 
time on 30 days’ notice. The redemp- 
tion price is 104 to December 1, 1935, 
and 103 thereafter. A registration 
statement has been filed for $5.5 
million new 4 per cent debentures. 
Most of the proceeds of the sale of 
this new issue are to be used for re- 
demption of the 6s. Only a little 
over three years ago, the latter is- 
sue was selling in the low 60s. Re- 
peal of prohibition and general busi- 
ness recovery have brought about 
substantial improvement in the com- 
pany’s earnings. 


Nickel Plate Junior Bonds 


Speculative retention of the 6s, 
1935, and the refunding 54s and 44s 
(recent prices, 60, 66 and 57) ap- 
pears warranted on the basis of indi- 
cated 1935 earnings. The N. Y., Chi- 
cago & St. Louis should approximate 
or possibly better by a small margin 
its record for 1934, in which year 
fixed charges were earned 1.01 times. 


OCTOBER 16, 1935 


Preliminary indications for 1936 
business of automobile and related 
manufacturing companies are favor- 
able, since the Nickel Plate’s traffic 
usually fluctuates quite closely in ac- 
cord with the volume of output of 
these industries. However, the re- 
cent slump in the market prices of 
these bonds was not surprising in 
view of the possibility that the com- 
pany may have to take advantage 
of the Federal bankruptcy statutes 
in order to effect its plan for a three 
year extension of the $15 million 
6 per cent notes which matured Oc- 
tober 1, 1935. Latest reports indi- 
cate that assents to this plan were 
only a little short of two-thirds of 
the total, the amount required to ef- 
fect the extension under bankruptcy 
procedure. Consequently, if resort 
to the courts should become neces- 
sary, the legal proceedings would 
probably be comparatively brief, but 
the psychological effects of such ac- 
tion might be somewhat unfortunate 
from a short term market viewpoint. 


Illinois Bell Telephone Financing 


Considerable interest attaches to 
the offering of a new issue of IIli- 
nois Bell Telephone Company first 
and refunding 34s, 1970, which has 
been registered with the SEC. The 
proceeds of the issue will be used to 
redeem the company’s first and re- 
funding 5s, 1956. It is generally be- 
lieved that this offering marks the 
first step in an extensive program 
for the refinancing of the senior se- 
curities of the American Teiephone 
& Telegraph system, but further re- 
funding measures will probably be 
carried out gradually, and there are 
a number of reasons for believing 
that no wholesale redemptions of 
Bell System subsidiaries’ securities 
will be effected in the near future. 
One feature of the new issue which 
has caused comment is the length 
of the maturity, 35 years. This is 
the first important bond issue to be 
registered in 1935 with a maturity 
of more than 30 years. Although 
the 35-year maturity will disqualify 
the bonds for savings bank and trust 
fund investment in some. states, it 
is not expected that this will seri- 
ously impair the market for the new 
34s. So many large refunding is- 
sues of 30 years maturity have been 
floated this year that the market for 
1965 maturities may later prove to 
be somewhat congested. 


DIVIDEND 


PHILADELPHIA ELECTRIC 
COMPANY 
Quarterly Dividend of $1.25 per share 
on $5 Dividend Preferred Stock, payable 
November 1, 1935, to stockholders of record 
October 10, 1935, for the quarter ending 
October 31, 1935. 


H. C. LUCAS, Treasurer. 


CAROLINA CREST 
HOTEL 


On Beautiful 


A Beachfront 
Hotel Just Of 
Beachfront. 


NORTH CAROLINA AVENUE 


ATLANTIC CITY 


Serving a Tray Breakfast to 
your room any time up to 11 
o'clock without any charge for 
breakfast or service. 


Every Room Has Private Bath 
As Low As As Low As 


$3.00 $5.00 
SINGLE 


RIGHT ON 
THE BOARDWALK 


In the Exclusive Cheiseo District 
... PrivateBeach... Bathing from your 
room .. . Lunch in Beach Togs in 
Veranda Cofe...Noted 
Cuisine... Daily From 
Concerts... Dance $A With Meals 
to Davis" 6 and Bath 
a Music. ...Bar. $440 Room, Bath, 
Special Weekly $ — — 
Rotes 3 and Bath’ 


re ATLANTIC CITY 
JOEL HILLMAN 


* JULIAN A. HILLMAN 
3. CHRISTIAN MYERS 


DIVIDENDS 


COLUMBIA 
si GAS & ELECTRIC 
CORPORATION 
The Board of Directors 
this day the following div 
Cumulative 6% Preferred Stock, Series A 
No.- 36, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 26, quarterly, $1.25 per share 


Convertible 5% Cumulative 
Preference Stock 


No. 15, quarterly, $1.25 per share 
Common Stock 
No. 31, 20¢ per share 


payable on November 15, 1935, to holders of 
record at close of business October 19, 1935. 


How H. PE t, Jr., 


October 3, 1935 Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 


Odtober 4th, 1935. 

TH Board of Directors on October 2nd, 

1935 declared a quarterly dividend of 

$1.62 per share on the outstanding $6.50 

Cumulative Preferred Stock of this Com- 

pany, payable on the 15th day of November, 

1935 to stockholders of record at the close of 

business on the 3ist day of October, 1935. 
Checks will be mailed. 

DAVID BERNSTEIN 

Vice-President & Treasurer 


Your dividend notice in THE 
FINANCIAL WorLp calls the 
favorable attention of bona 
fide investors to your securities. 
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Fairbairn, Inc. 
Choose the Chelsea 25 
Where You Get E A 
The Most 
For Your 
Money 
ing 
an 


TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 

INTERNATIONAL NICKEL CO. OF CANADA, LTDA brief 
analysis of this company, giving its history, statistics, etc., 
made available by a N. Y. Stock Exchange House. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic review and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8S. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 

PUBLIC UTILITY ACT OF 1935—Control of Public-Utility 
Holding Companies and Amendments to Federal Water Power 
Act. A limited number of copies available to heads of large 
or small businesses. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 

$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an In- 
vestment Lifetime to accomplish such a growth in capital 
without borrowing. .Compiled in the largest statistical com- 
munity in America. 

ANNUITIES AND ESTATE TAXES—A table showing saving 
in estate taxes if part of assets is invested in an annuity. 
The annuity income is illustrated for age 55. All annuity 
yields depend on age. Higher yields for older ages. The 
Saving in estate taxes applies to all ages. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange. firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 

PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is making available a booklet describ- 
ing their plan and terms for purchasing securities on the 
monthly installment plan in odd lots or full lots. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

5,486 WORDP INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up 
discussions on each commitment. 


384 


WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 

Oct. 5 Sept.28 Oct. 6 
2,719,600 2,763,200 2,379,950 
3 1,857,470 1,659,192 
50.8% 23.69 


4 Weekly Trade Indicators 
*Crude Oil Production (bbls.)........ 
Electric Power Output (000 K.W.H.) 1,863,48 
tSteel Output (% of capacity)....... 49.7° 


tAutomobile Production (U.S. A.)... 24,77 15,994 18,898 
"Wholesale Commodity Price Index. . 82.3 81.4 76.3 
1935 1934 
Sept. 28 Sept. 21 Sept. 29 
§Bank Clearings New York City..... $3,551 $3,806 $2,570 
§Bank Clearings Outside of N. Y.C.. $2,176 $2,318 $1,852 
Total car loadings (number of cars) . . 630,771 707,644 646,084 
Bituminous Coal Production (tons) . 277,000 1,282,000 1,224,000 
Financial World Index of Indus- 
§2.1 53.4 45.4 
*Daily Average. ftAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. “Journal of Commerce. 
4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Oct. 2 Sept. 25 Oct. 3 
Loans on Securities—N.Y.C....... $1,621 $1,584 $1,401 
Loans on Sec.—Outside N. Y.C..... 1,365 1,362 1,646 
*Investments—New York City...... 1,431 1,469 1,258 
*Investments—Outside N. Y.C...... 2,505 2,512 2,168 
U.S. Gov’t., securities held......... 2,430 2,430 2,431 
Total commercial loans............ 4,258 4,254 4,283 
Total net demand deposits......... 16,308 16,387 19,533 
Total time deposits............... 4,420 4,410 4,471 
Total brokers’ loans... ............ 879 856 590 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,470 2,474 2,455 
Total Money in Circulation........ 5,688 5,626 5,468 


*Other than U. S. Govt. Securities. 


4 Miscellaneous Factors Aug. July Aug. 
tFarm Income—Total.............. §$593 §$471 §$608 
Farm Income—Subsidies.......... §44 §20 §72 
Sept. Aug. Sept. 
+New Capital Flotations............ 45,087 29,795 7,187 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... $6.15 


$6.48 $4.61 
§29,427 §29,032 §27,189 


tCorporate new issues only; exclude refunding; 000 omitted-—Comm., 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


Total U.S. Government Debt...... 


October 
2 3 4 5 7 8 

30 Industrials... 128.06 129.05 129.76 130.35 130.77 130.06 
SD Mans....... 32.61 32.78 32.54 32.73 33.28 32.80 
20 Utilities.... 23.92 24.40 24.61 24.70 24.86 25.03 
DAILY VOLUME 

8. (000 omitted) 

Sales (shares). . 2,190 1,480 1,420 700 950 1,180 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


September 21 week Change 
EASTERN DISTRICT 1985 1934 % 
TN 52,240 44,934 +16 
Chesapeake & Ohio.............. 33,355 30,298 +10 
Delaware & Hudson............. 12,253 11,253 + 9 
Delaware, Lackawanna & Western. 15,425 15,802 —2 
Norfolk & Western.............. 25,135 21,017 +20 
New York, New Haven & Hartford. 21,860 19,679 +11 
New York Central......... LAE: 80,143 69,360 +16 
New York, Chicago & St. Louis... 13,873 12,911 + 7 
27,762 26,558 + 5 
Western Maryland.............. 9,401 8,441 +11 
SOUTHERN DISTRICT 
Atlantic Coast Line. .__......... 13,567 12,550 + 8 
Louisville & Nashville............ 24,970 21,744 +15 
Seaboard Air Line............... 10,643 ,60 +11 
Southern Ry. System............ 34,335 29,225 +17 
NORTHWEST DISTRICT 
Chicago & Great Western........ 5,560 5,928 — 6 
Chi., Milw., St. Paul & Pacific. ... 29,458 27,572 + 7 
Chicago & Northwestern......... 36,855 35,445 + 4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 26,445 27,108 —2 
Chicago, Burlington & Quincy... .. 25,012 24,416 + 2 
Chicago, Rock Island & Pacific... . 19,037 19,396 —2 
Chicago & Eastern Illinois........ 4,998 4,621 + 8 
Denver & Rio Grande Western... . 6,556 6,695 — 2 
Southern Pacific System.......... 34,106 31,809 + 7 
ES 23,593 23,347 + 1 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,351 3,145 + 7 
Missouri-Kansas-Texas........... 8,409 8,076 +4 
St. Louis-San Francisco.......... 13,548 12,695 + 7 
St. Louis-Southwestern......... 4,379 4,047 + 8 
8,289 8,862 — 6 


(Compiled from Association of American Railroads figures) 
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